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AN APCLOGY. »
In the firat issune of Council Correspondsnce we announced
that this issue would be devoted to the "Thesis on Bolshe-
vien", a series of ten articles prepared jointly by the
Group of International Commumists of Holland.We are sorry
to say that difficulties encountered in the translation of
the thesis forces us to postpone this material to the next
issue, number three - available Dec. I, I934,

AN EXPLANATION.
In Maroh I934, the United Workers' Party published the pam—
phle% "World-Wide Fasoism or World Revolutioni" - the Mami-—
festo.and Program of the Party, This manifesto madse a very
general and bpief analysis of the most important questions
with no attempt to take up any eubjeot in detail. It was
hoped that subseéquent booklets would treat each subjeot
more fully, and oover other subjects not possible in t{xo
first papphl4te The pamphlet "Bolsheviam or Oommunism?
followed soop after, and took up the question of the role
of the Party and the leaders in the revolutionary movement.
The feature artiole in Council Correspondsnce #I, "What is
Commun ism", hglps to explain our attitude to the USSR. The
main article 4in this issue elaborates the economio analy-
8is in the manifesto. A popular pamphlet now gone to press
entitled, "Whiat Next For The Ameriocan Worker?" will also
deal with qu@stions not given much apace in the firet book-
let. Futpre issuwes of thie papsr,as well as the oontem-—
plated monthly journal "Living Marxism", to be published
by the Unitesd Workers' Party in collaboration with the Euro-
pean groups , will take up in dstail for discussion all the
questions gnfl problems of vital import to the Revolution-
ary Proletpriat.
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THE PERMANENT CRISIS

Henryk Groesmann's Interpretation of uarx's Theory
of Capitalist Accumulaticn
I.

According to Marx, the development of the productive forces of go-
clety is the motlve power of historical development. In acquiring
new produwtive fors meén change >he ir mode of production, and in
changing their mode of producticn,their manner of gaining a living,
they ohange =ll their social relatiozs. Ths tranaformation of the
spinning wheel, the hand-lo.m oud tlacksmitho sledge, into the self-
tend.ing mule, the pomer-lcow ard !¢ e.esm haume: was not only ao-
oompanied by a change of the email, inlividual shops of the crafte-
men into huge indjuetrial plants empluy ing thousands of workers,but
there also ocame Wwith it the social overturn from feudal iam t0 capi-

talism; that is, not merely a material revolution, but a cultural
revolution as well.

English
L, Edition

Capitalism as an esconomic system had the historioal mission of ds-
veloping the productive foroces of sooiety to a much greater extent
than was possible under any previows eyetem. The motive foroe in
the development of the produotive foroee in capital ism is the race
for profit, But fpr that very reason this process of devel opment ca:
oontinue only as long as it 18 profitable. From this point of view,
oapital beoomes a barrier to the oontinuous devel opment of the pro—
ductive foroes as soon as that develocpment comes into oonflict with
the necessity for profit. "Then the monopely of capital becomes a
fetter upon the mode of production which has epr up and flour-
ished along with, and under it, Oentral ization of the means of pro-
duction end socialization of labor at last reach a point where they
become incompatible mith the ir capital 18t integument”.

Marx always oonsiders the economic laws of motion from twe pointa
of view: first, as "a prooess of natural history": eecond, in ite
8peoifio, sooial form. The development of produotive forces went on'
in every sooial eystem, & prooess oonsisting of an ever increasing
productivity of labor due to better working toels and methods. The
product ive prooese under ocapitalism, in addition to producing the
necessities of life, aleo produces valus and surplus value, and it
18 only due to this faot that oapitalism has been able to acceler-—

—— e e e -




Nov, I9%% Ceouncil Correspondence Page 2,
te the dsvelepment of the productive foroes a0 tremndous;y. They
:re not only mgghi.nes, raw material and labor-power, but a-lﬂbg&pi—
‘tal, The development of the instruments of produotion means the ex-
panding of produotion and reproduciion of oapitul, and this is only
poesible when surplué value or profit is the result of the produo-

tive prooess of capital. By analyeis of the prepsss of produoing
surplus value, Marx finds the tendsnoy of a oonfliot between the
material preductive foroes and their oapitalist integument. When
insuffioient su.x:Elua value resulte from production, if capital ocan-
not be "utilized", there is no pessibility of oontinuing the devel-
opment of the produotive foroes. The oapitalietio forms must buret
asundsr to make place for a higher, more advanoed, ecenomio and
80ciel system,

In the capitaliet system wage labor is nsocessary for ths proedwtion
of surplus value, In buying labor power, the oapital ist acquires the
right to use it for his own benefit, his labor, the worker is
a.b%e to produce g greater value than he“oonsumes, i.e,.-he produces
more value than the capitalist pays him in form of wages. Bince the
capitalist buys labor-power at its exchange velue, and has full oon-
trol of its use value, the result is the oreation of aurplus valus
out of whioh he takee a part fer additigmal oapital, for acoumula-
tion, pays interest to the banker and reant to the landlord, allows
the merchant his commeroial prefit, and retains the rest for his own
otmaumpt ien,

All oemmodities have in ocommon the quality of being products ef
labor; they are measured“and exohanged in preportien to the socially
necessary labor time inoerporated in them; this inoludes also the
oommodity labor powsr, The development of the preductive ferces
means inocreased produotivity ef labor, and inoreased productivity
means less labor incorporated in eaoh oommodity, or less value,and
oonsequently less surplusvalus, This decorease in the value of one

single commedity ocan only be ocompensated by the inorease of the quan-

titles of commodities produced, whioh means an inorease in the ex-
ploitation of labor, This is done by two mainmethods: by lengthening
the working day("absolute surplus value"), or by shortening the la-
bor time neocessary for reproduoing the wages of the workers ("rela-
tive surplus value"). If the lengthening of the working day is im—
pPossible, then there only remains the shortening of the necessary
labor time whioh ocan only be done by decreasing the valus ef labor
power, The deorease in the value of oommedities is the only means of
reduoing the value of labor power, but this in ite turn can enly be
the result of inoreased productivity. This process is, at the same
time, an acoelerator foroing teohnical development at an ever in-
oreas ing tempo towards mass produotion and gigantic and ocoetly
maohinery, conoentrated in huge industrial plants, eliminating in-
dividusl and small capitalists in favor of big capital iste and cor-
perations.

Since wage labor is the seuros of his profit, the ocapitalist should
be interested in expleiting a8 many workers as possible. Ths mors

workers, the mere surplus labor and value, the more prefit. But it
is nevertheless a faot that from the very beginning of the capital-
ist Bpoch, the number of workesrs employed relative to the oapital

eoployed, has been falling, Even 1f the ir number has abaolutely in-—
creased for a period, they have increased mere elewly than oapital
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has acoumulated. Today the number of workers employed has fallen,not
only relatively, but absolutely. (Since I9I8 the number of those em-
ployed in fmerican iudustry has oontinuausly deoreased though pro-
duotion inoreaced until I%29.) Increased produotivity coupled with
the procezs of concentration of capital thus results in & constantly
growirg mass of oommodities produced by fewer and fewer workera, -
inoreosed production, in increased unemployment. This faot, in ths
fave of the ocapitalist urgent need for more extensive exploitation,
indicates the limite of capital ist production. The more exploita-
tion i infensified, the fester these 1imits are reached. "The aame
circumstarcea whioh have increased the produotive power of laber,
augmented “he mass of produced ocommodities, expanded the markets,
accelerated the scoumulation of oapital, both as cencerns ite mesa
and value, apd lowered the rate of profit, these same oircumstances
have also created a relative over-population and continue to create
it all the time, on over-population of laborers who are not empl oyed
by the surplus capital on account of the 1ow degree @f exploitation
8t wiich they might employed, or at least on aocount cf the low rate
of profit which they would yield with the given rate of expleitation,*

The law of value is, aocording to Marx, the regulator of the produc-—
tion of ocommedities and determines in what proportion the work of
society le distributed, but this only holds geood for scciety as a
whole, not for individual capital i8t units, In real ity the law of
value is enly enforced throush the compstition of individual enter-
prises; actual exchange of commodities does not take place acoording
to value, but according to price of productien, If cne capital ist
Bells above value, anotner capitalist sells below. Compet ition, which
Tesultd in the establishment of the average rate Of profit, also es-
tablished the law of value as the final and general law which under—
]&ieiithe sum total of individual transaotions at:.the prices of pro-
uction,

Without this, the rate of profit would differ from one branch of pro
duotion to another according te¢ the rate of surplus value, period of
capital turn-over, and the 9rganic composition of capital. The grea.
ter the rate of surplus valus, the higher the rate of profit. {Ths
Tate of surplus value or exploitation is the surplus value divided
by the capital invested in Wages, - the variable oapital. The rate
of profit is the surplua value divided by the total capital includ-
ing constant oapital: - means of preduction, and variable vapital.)
The gquicker the turn-over of capital, - i.e., the quicker the ocap-
ital ist g:ts his capital outlay plus surplus value back, - the
higher t rate of profit, and vise versa. The ratio between the
means of produotion and labor power, expressed in value form as con-
stant and variable capital, we call the organic composition of oap-
fiii:l The higher the organio composition, the lower the rate of pro-

A8 not enly the rate of profit for individual capitals, but aleo the
average rate of profit continuously sinks on account of the rise in
the organic composition of capital, small capitals would be destroyeq
if they were unable to increase their capital sufficiently. The ex-
lstenoce of the oapital ist depends on a continuows increase of his
capital by lowering preducticn costa below normal. He strives to gain
on extra profit by producing and Belling his products over their in-
dividual but below their mooial value. Each oapital 18t has of neces-
@1ty the same desire and s o each capitalist must accumulate.

'
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1 ope Teinvesting part of his surplus value in his enterpriss,
h: Eagttg: risk of hig ga.pita.l beooming valuelesa, if ite paohniga.l
form is falling behind the general dg;elo§mmt of theogrgg\;gi:;emgr—

te in again rais the organic ©
ﬂgthg'?ifna:g}né"%% rate O proiit, a.Ed. tbereéy haatang the f.empin
of aevelopment by ntimulatmg the search for extra-profit. Tu res

o

would mean eoonomic euicide for the ocapitalist.

To understand the aotion of the law of value and ascoumulation, we
must first disregard these individual and external movemsnts, and
consider acoumulation from the point of view of total oapital, B':Ilnoe
the totel cocial oapital vhAluee and total prices are identical. The
most impor.unt faotor in this inquiry is the composition of capital
and the changes it undergoee in the course of the process of accumu-
lation®. In the oapitalist mode of production, and in that alone, is
the development of the predwtive power not only expresseed as a
growth of means of produotion in order to have more results with less
labor, (as ¥t is expressed in all economic systems) but as a rise in
the organioc composition of capital, more oonstant oapitg.l, less var-
iable oapital and a oonsequent falling ratg of profit. "A fall in the
rate of profit and a hastening of acoumulation are insofar only dif-
ferent expresaiovns of the same process as both of them indicate the
development of the preduotive powsr. Acoumulation in its turn hastens
the fall of the rate of profit, inasmuch a8 it implies the ooncentra-
tion of labor on a large soale and thereby a higher occmpceition of
ocapital®.

The fall in the rate of profit is at the same time aoccompanied by an
inorease in the mass of profit as long as capital acoumulates faster
than the rate of prpfit falls, The @inking of the rate of profit and
the growth of the mass of profit are therefors both oaused by capi-
taliet acocwmilation, At the same time the sinking rate of profit acts
as an index to the relative fd11 of the mass of profit. When the ac-
cumilation of capital reaches a certain point, the mass of profit
will fall oot only relatively to the total capital invested, but al-
80 abeolutely; & larger sooial ospital will bring an absclutely
smaller prefit., But this pointv only appeare at the end of a oertain
period -of acoumulation. Up to that point, "the same development of
80oial produotivity of labor expressed itself in the course of cap-
ital i8t produotion on the one hand in a tendenoy to a progressive
fall of the rate ®f profit, and on the othér hand in a progressive
increase of the absolute mass of the appropriated surplus value, or
profit; 8o that in the whole, a relative decrease of variable oapi-
tal and profit is acoompanied by an sbsolute inorease of both."This
ia the oharacteristio expression of the progressive development of
the productive power of labor under the capitalist mode of produc-
tion,

LT
Aocumulation and Orisis,
The fall in the rate Of profit has thrown bourgeois eoonomy out of
balance. For Marx "the falling rate of profit turns into an antage-
nism of this mode of produotion at a certain point and requires for
its defeat periodiocal orisis." Acoumulation and a higher organio
oompoaition of oapital are identical, With it goes the fall of the
rate of profit, With an organio oomposition (%:1) say 30 oonstant
oapital and 30 variable oapital, and a rate of expleitation of IO0%,
the rate of profit will be 50%, With an organic oomposition (5:1)
eay 25€ oonstant capital and 50 variable oapital, and the samé rate
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of exploitation, the rate of profit will be I6.6%. (As stated before
the rete of surplus velus (bere 10C%) ia determined by the proportic,
be‘wier the neresaacy 4.2 tha nw pius ladods time, But the rate of
Provit it Biurnlis valle divided by the tctel capital; l.e.-constandt
ani verlable S9*h.) 'L aunve wwwrflae, both con.tent and variable. car-
1tnl L5 Lureuasea. Not only is 14s ocale of production expendsd, but
the rinhe= of wurkars ewployed irorvesed. We began with a low organ
ic gvmposition (1:1) end ena wi*k a high (5:1). This ia both a causs
and taoraceion of che inrvewsdd productivity of labor that aleo must
bo a:musced 1a an increunué rale 2 suwrpine value. We had a rate ef
8'mive value of JCO%, but the inorsamed produdtivity ghortens the
LedskE3TT 1ac9r time ani Increases “he rave of surplud value, whioh
0.t zacte tue fall of the rale of profit., If the rate of surplus
valur i3 incrsased frcm 100% to 300%, then even a high organio oom-
peasticn or zapital (5:1) would yield the same rate of prefit, that
18 5%, ac {he low organioc composition (1:1) with a rate of suaplus
va_te of I100%. 3esides this, through the inoreased productivity of
labor, the rate of surplus value may als© rise due to Other camies
and thoreby cumpenoate for the inorease in the organic oomposition,
We shell later inwstignte this, but in whatever way this may be ac-
compl 3shed, the fact is that the falling rate of profit ia Accom-
paniefl by a rise in the mass of profit that counteraots the, danger
impl ied i a falling rate. But this growth of oapital in turn im-
plies a further fall in the rate of profit., Thus the 8inking rate

of profit creates further attempts to raise the surplus value as is
actually the oase,

Bince at first the fall in the rate of prof it is accompanied by an
inoreass in the mass of profit, it is diff icult to understand how
the collapse of capital iem would result from the deol ine in the rate
of profit, and what relation there is between periodic crisis and
the falling rate of profit. An explanation of this connection has
often been attempted, but all of those attempts have failed because
in eaoh oase the explanation was basad on, and 1limited to, the in-
veetigation of the fall ing rate of profit alone. Henryk Grossmann
was the firet to point out that the crisis and the final ocllapse
must be explained not only by the fall ing rate of profit, the mere
index of profit, but by the actual mass Of profit underly ing it.Ac-
ccrding to Marx, capitalist mcoumulation 1s dstermined not omiy by
the rate of profit, buy alsc by the mass of profit, In other words,
the surplus value may absclutely inorease, but it will neverthaless
be insufficient for the needs of mocumulation because the rising or-
ganic oomposition oonstantly swallows an ever greater part of sur-
plus valus,

" Capital acoumulation init iated a series of great booms interrupted

by periodic crises, As he rate of acoumulation grew, the intens it
of the orises grew with it. The oapitalist proosss of reproduction
repeats itself, not in the form of a oircle, but as a @piral, nar-
rowing to a point. The production of valuss must, duwe to ite inher-
ent contradiotions, lead to its own negation; but only the acoumulas
tion of these contradistions can transform .them into sometkhing qua
itatively different: invo rev¥olution. The same laws Which had &t
ficet constituied the motive foras of a rapid devel opment Cf .epise.
ow, noy bacome the driving force of capita 16t oollanse, Bi, this
oollap?u‘ aues not develop evolly and in & 8uIeight dﬁ*ﬁnrd ainer, T
is cont irtuously interrupted as capital ist real ity modifies %he gene:

- al abetragt law of capital ist aocumulat ion. Marx elaborated no
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ppeoiel theory of orises, but his analysie of the lawa of oapi ¥
reprQduotiim, or aooumy ation, was aleo a theory of oriais. Leds us
i11udtrate with an abetraot tavle the law Of ocapital iat reproduotion.

In order that acoumulation may be poseible, the gurplus valuse must
be davided into three parts; one to be uﬁvsstaia‘in additional con-
stant capital, one in additional variable ocapital, and the remainder
to be ocnsumed by the ocapitalist olass a8 individuals. During the
rise of oapitalism, variable capital grows aa well as oonatant oap-
ital, only ppre Blowls. e begin, in our table below, with an or-
g8nio oomposition of 2:1., The oonstant oapital grows at a Yeullé rate
of I0%, the variable at 5%, The rate of surplus value remains 100k,
(Constant capital we oall G, variable ¥. The consumption fund of the
capital ista is R. AC i1s surplus value available for acoumulation of
conatant oapital; AV for variable. The value of the yearly product
we oall VYP; the percentage of surplus value con_sumed by the capital-
ists we call Rk; the rate for aooumilation A%, the rate of prafit P%.

Y?.G:V:R:AC:AV:VYP?%_‘I?%&_
.=200, s 2 , 00075, 000 BO00Q000 (75. v .
2.-220, 0004105, ooo,c‘.;?,wo,Laz, 00045, 250: 430080 \72 OE| 22. 95152.6
&.-eke,oooﬁu , #90480, 53942k, 200£5,511: L62,50073. O Ia .GB13L.
L.-266,000£115,762483, 37 k426, 60045, 7g8: L97.hayre.@le7.928i30.5

We see how in this table mcoumulation inoreasee in spite or a fall-
ing rate of préfit, Aocumulation pays for the capital ists, for while
the ir revenwe beoomes smaller relative to the surplus valuz #s a
whole, it inoreasee absolutely. During the first year the cagpital-
ists oommand 75,000 ma revenus (R); during the fourth year, &3,37h.

This tate 18 a fiotion that should in no wise be mistaken for real-
1ty. A progressively higher organio composition acoompanied by a
constant rate. of exploitation ?a an impossibility, nay an absurdity.
The table is only meant to illustrate the tendenoy of acoumulation
with no dieturbing and gompl ioating tendencies, Even with a constant
rate of surplus va.lua,(ancumulatim oan take place 80 muwh faster
with an inoreased rate of exploitation. This table also reflects ac-
cumulation only in its value-form, not sxpressed in the quantity of
use values; t0 express it thus, would osuse many modificaticns. The
devaluation of capital necessarily omnected with aooumulatien--hiere
has been disregarded.

If we, like Henryk Grossmann, extend this table to the 35th year,we
shall be able to show if not aotusl ocapitalist accumulation, at
leaat Jte "wner law". But to arrive at capitalist reality, we must
in addition to basing ourselves o the inner law of oapitalist ac-
ounulaticn &lso Laks into acoount the elements disregarded in the
illusurating table,- It must be bome ir mind, however, that the
elem:nte Jdiersgn.ded in the table only determine the tempo of the
proosfs Of mosumulation, either hastening or slowing it down; but in

either case the process remains essentially the same. Let us fPllow
ihe mable: :

Wy o = b — U =it TR, T JROe —e RGO
5 -a.%.o’DﬁhEl_55N56,2137§9f“260# 6,077+~ 535,707,
6. -3 ,23Y127,k27439,060,£32,1864 6,381: B77,114]F

diedent, LG/ L 3e 122225412, 6301 1,727,634
: VLE_-S. gars%u?,ua/q SHULTLL3, 2661 1,875,127
BM=ralnhgy 500, SO0 111404 641“8»‘22, 015: 5,642,097
3B .= 56504525 3] 0 056341 : b,156,2
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The table shows that the Same forces whioh at first made the rise of
capital ism pogaible at a certain phase of accumulation lead to COver-
socumulation and ive cameequences. The constant capit;l.,that in the
first year (firat teble) was 50% of the years producticm, dﬂm[:nd.s in
the 35th year (second table) #2.%k. The revenus (R) that uavil the
20th year only increased relative to the total mass of surplus value
a8 shown by (R%)Y from then un decreases.ebavlutely, In the 35th year
it disappears completely. It 1s onlywmfter the 20th year that the
fall in the rate of profit is first fe.t as an absol ,fall in that
part of the mase of prof:t which the capitallst clzeB had at ite dis-
posal for its own private oconsumption, Until the 20th year, aocumu-
lation wea a paying proposition as measured by the returnsa, From the
Blet year, these returns dwindle down to a vanishing point, Mes ides

. that, fram the assumption mads that the additional variable capital

inoreassa yearly 5%, AV has a deficit.Instead of the needed 26,265
in the 35th year, mmly 14,756 is available, leaving a deficit of
11,509, This defioit would represent the industrial resRrve’ army 88 !
the inevitable outcome of the capital ist process of aocumulation.The
capital acoumulated in the 35th year can't functicm completely. Be-
cause 11,509 workers cannot be employed, the whole additiaonal con-
etant capital (AV: 510,563) oannct be reinvested. “n the basis of
our assumption, & population of 551,548 in the 36th year would re-
quire a emetant capital of 5,616,200, conaequently by a populat ion
of 540,075 emly 5,499,015 constant oapital could be invested. There
i8 & oapital surplus of 117,185 that cannot be used. Insufficlent
oapital "utilization" has led to over-acoumulation. We have a sur-
lus of oapital ungple to expand and an unusable surplus population.
fThﬁ empirical researches, e,g. by W.C.Mitchel in the U.S.A. has
ghown that in time of economic expansicm profit is uninterruptedly
inoreasing, while & crisis is preceded by a dscrease of prof ite.)
Thus, increasing "utilization" ¢f oapital i the ohlef oause of cap-
ital mocumulation, and the lack of a sufficient "util ization" nf
capital the cause of crisis.

The theorstical formulation of the theory of cver-acocumulation as
here presented was first undertaken by Henryk Grossmann who coneid-
ere his work as only a reconstruotion of Marx's theory of accumula-
tion whioch is the theory of corisis and collapee. According to
Grossmnn, if mocoumulation i8 to take place, the organio composition
of capital must increase and then a relatively ever greater part of
the surplus value must be taken for the purpose of the additional
conetant oapital (AC). As long as the absolute mass of the total ao-
oial capital of a low organio composition is small, the aurplus
value is relatively large, and leads to a rapid inorease in accumu-
lation, For example: by a oompositio of 2C0 A £ 100 ¥ £ 1CO § u
(surplus value), the oomstent ocapital can (assuming the total surplus
value t0 be used for tke acoumulation) be imcreased by 50% of 1its
original size. At a higher atage of capital accumulation, with a con-
8iderably higher organio oomposition, e.g. 14,900 C £ 100V £ 150 8
the incressed mass Of surplus value is cnly suffficient, when used as
additicnal oapital (AC) for an Imrease of 1%,

By continuwed acoumulatian on the basis of an ever higher organic vcm
position, a point must b8 reached when all accumulaticn ceases. Not
every fragment of oapital oan be uwsed for expaision of production. A
definite minimum proporticm. is meeded which grows ocontinuously with
the /progress ive acoumulatian of oapital. Therefore, s@imce in the dev—
elopment of capital mocumulation, a not omly absolutely but also
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' t be used
relatively greater part of the mass of surplus value mus
far the pt'm%oae of acounulation. At a high stage of “’°°‘t"mglfa:;:;iug
Where the total social capital is of huge size, the p“t BEa0me 0
value demandsd for additional conatant oapital (Ac)lr‘l;aw R
great that it finally absorbs all of the surplus "ad Mgl o T
must oome when the parts of aurplud value to be use  Banretad Ebe
workers and for capitalist oonsumption (AV and R) m‘{;lge reviously
golutely. This would be the tuming point at whioh ngw St
latent tendenoy.to collapse begins t0.be act ive. It l1:11 g o 1cx;g--
that oonditions necessary for the progress of acoumula Sa it AL X
oaL be met, that the mass of aurplus value though groWa BDSO.ULEY
s irsufficient to take care of its three funeticme. If 5 ai.n 3
tioml coretant capital (AC) is taken from the surplus v ,uet Y =
essary guantity, then the revenue at disposal 18 11}9““01‘;2 o,
take care of the consumptim of workers end employers at t para
vailing scale, A sharpened struggle betweem the werking ql&git iy
8mployers over the divieiown of the revenue thus beoCmed nev: rak'eg-
If, ou the .ther hand, tho capital ists by pressure from t.hedﬂt-_g ri
are foroed to maintain the wage scale and the part ea.mrmarke T an-
cumulation (AC)thus deoreases,the tempo of acoumulatich slows dcwm,
&.d -he productive apparatus oannot be renewed and expanded tc l&g_e'p
pace with technical progress. All further aocoumulaticn must, un S
such nonditions ., inorease the difficultiea, since fcr a given poo-
wation the mass of eurplus value oan anly be raised by & trn:l ing
am>unt. Surplus valusflowing from the previously inveated capitac
mist therefore lle fallow, arg there arises a surplus of ldle cac-
ital g inly laakiegfor.gopeihildtdes of inyestment.

Thus a(gcumulat.i'on is a profess that inevitably leads to overproduc-
tion ol capital, to ever 1lncreasin Toyment, to a surplus of
: i , and an unuseable surplus pop-

uwlation, And this is the final great contradiction of capizalist
production that causes it to go to pieces. "The faot F'hat. the meana
cf production amd the productivity of labor increases more rapidly
than the productive population, expresses itself, therefcre, capi-
talistioally in the inverse form that the laborirng pcpulatlon AlwWays
increase more rapidly than the corditims under whidh capital can
exploy this increase for ita own splf-expansicn”,

fn the basis of this amalysis of accumulatiocn, the questim no leng-
er is Wwnether the capital ist eystem will ccllapse, but rather why it
Las not already collapsed. W have hithertc follcowed thg process of
acoumulation in a fictitious capitalism, Reality is differe.t. Tre
law of caritalist collapse as demoratrated by us functicped 1L a
“pure" capitalism, - a capitalism that actually does nOt exist, In
crder to beet illustrate the jaw of capitalist acournulaticn and can-
sejuences flowirg therefrom, we have had to disregard the gseccndary
f2atures ard tendencies that are characteristic of the real capital-
ism, For tkespurpose of our investigation up tc Lcw, they were quite
irrelevact simce they mly obsours the inner law of the proceas of
ragital 18t accumulatian. Outeide of the already mentiomed eimpl if i-
. 1ons, we dealt only with the process of preduction, disregarding
ro.lifications of accumulation by the process of circulatiam, Only
"“.: uynamics of saciety as a whole interested wue, 80 that we did not
»iider the individual spheres of producticn, and disregarded oom-
rou.tion and its modifying effeot am the tempo of aocumulatim. In
¢ aralysis of accumulatian there was no fcreign trade whioh from
the point of view of capitalist producticn is of great impcrtance.
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W ieregarded the middle olass groups, and epdke MLy 7T "mpieal 4G
1:‘::%1-. T%are was in our analysis no credit problem. We diﬂt‘e:ﬂgdﬂa-ﬁr
1t as well a8 other important items that more or lesa modify the ab-
goluts law of accumulation. In short, our analysie of acoumulat ion

ig baied 1 a nm-existent capitaliem. All that we Bet out tc do waa
tn o a-ssirale that by following the process of accumulaticn m”Eucn
& "pL ¢ ownitalist system, the result would with mathematical cer-
talrsv be ¢w ocollapse of the system.

S.nca, in reality, there is no suoh "pure" capitelist system, it

fol. ows ihac theytendemay to collapse does not operate in the aktove
dscccibed "pure" feorm. Instead, the "pure" tendenoy of ‘'oapital 16t
accusalation s slowsd down in ite dizzy pace Dy ccunteracting ten-
den -z~ whick 21a0 arise out of the capitalist develepment. The ten-
dency Lowards coilapse whioh is expressed through crises 1s rBverthe-—
leoe slowed down and temporarily halted by these very Orises though
they “e the embryonic form of the final collapse; but the counter
tendencie: are essentially of a temporary character. They can post-
poLe the -cllapse of the system. If the crisis is only alL embrycnic
collapse, the final ocllapse of the capital ist eystem is nothing
else bul a origis fully developed and unBindered by any ccunter
tendenocies.

If the causes of orisis are over-accumulation which makes the "util-
ization" of capital impossible, then new means must be established
to assure again the necessary capital "utilization" in order to emd
the crigis. According t0 Marxz, a crieis is only a process of heallirg,
a vioclent returm to further profitable exparsicn; from the poirnt of
view of the capitalists, a "cleaning out", But after the "cleaning”
with its seriee of capitalistic “ankruptcies, and the atarvat:..n of
the workers, the procese of acciupiistion is oontinued and after awhil
the "utlilization" ~f ~apita. apast tecoyea insufficient. The self-
gxpans ivn 8%ops a8 the accum).ted capital agaim becomes t0C large
on ite new basis. The new crie.s sets in. In this mamer, the ten-
dency towards collapse is broken up into a series of apparently in-
dependent cycles.
III

-

How Crisis Are Overcome.

The changing periods in the eccnomic cycle may b8 longsr °r shcrter,
but their periodicity is a fact. It is furthermcre a fact that the
boom periods are always growing shorter, while the duratich and in-
tensity of the perinds of orisis 1is inoreasing. This reveals the fact
that che tendencies which serve to dslay the collapse of capital ism,
while being an integral part of capital acoumulaticn, are neverthe—
less greatly weakelLed with every passirng cycle; and the cverccming
of oripds beoomes an sver greater difficulty. The United Statles has
passed through a eseries of incdustrial crises followed and preoeded
by boom perioda. The wrisis of Ig37 was preceded tv a feverlsh ac-
tivity of construstion. A nationside network of ruaas were built,
canals were comtructed ard steawclip riraifio developzd, Cigzrtic
amounts of ocapital were imported, and o gedsral optimistic anticipa-
tion of profits developed speculation. By the first sign of irsu®ri-
clent- profit-production, "business" flowed intc speculatim tihat
then took the most bandit-like forms. A crisic sh.ortly fcllowea. To
bourgeois eocnomists, the orieis appeared to be vaused by tre"im—
poes ibil ity of paying intereet on borrowed capital, as the rate of




'
Nov, I9%4 __-Comedl Correspondsnce . _ __ Page IO,

profit that oould be yislded waw too small." The panic of 1857 was
preceded by a period of intoxicatiom due to the discovery of Cali-
fornia gold, and the large railroad oonstructicns aiding industrial
development in general. Again prosperity was' transformed into in-
tensifisd speculation whioh is alwaye the case when prori'l':s bBoOme"
small. The orisis was again explained by the problems of "interest”,
Acocrding to bourgeois conoeptions, the railroads were canétrusted
too "quickly", inductry developed too "hastily", and it becam im-
poueibic t0 pay interest an the monmey invested in industry. Capital
Rl growe fast{er than the possibility of "utilizing" this growth,
Thie "wae £.liowed Ly the orisis of I&73, 1893, 1907, 191, — tO name
only the most iwportant.

In whatever mannar these orisis were explained, each indivjfiu.:ll eXe
pianation sugpested that profits were insufficient, that fu:'u._;er ax-
pamion of irlustry was wnpr>fitable and for that reasm oculd not
take place, 8¢ thol each expiaration, unconsoiously it is true, gives
over-asunuleticy ae the ceuse of orises. But no rne gpnke aliout
th's as ths inevitutle outcome of the vapital ist process of asvumu-
latlioa: tnis foui was alwsys disguised as "overproduct.on of com-
modities", "a toc acavy burden of debts and inability to pay interest"
The Zall of prioces, thezerore, was acoepted es tus cause of crieis.

According to Marx, in times of orisis, the rate of profit and with
it fle Jdemand for’ industrial capital almost disappears. There is no
lagk\2f purcnasing power with whioh to expand prodvction, ouh no use
©of this purohasing power because it does not vay to expand
)rouu: 5ion  sime exvandsd productitn does not brirg in more but
‘e8c 6 irplus Valus ttan on the previocus soale. Though expansion of
rrogucticl has become umprofitable, production at first continues

at ito previous volume. By this continuation of productiicm at its
previous rate, each jear, there is produced surplus value pert of
which is intendsd for accumulation, but without eny ohance for such
appl ication. Thereby the stock of unsold means of production, of wn-
scld goods 'in general grows; coast of atoring increases, plant equip-
ment 18 wmecessarily tied up simoe there is no reflux through sales
of commodities produced, The capitalist must at any cost sell, to
cbtain the mears of continuing producticn at ite previous scale,This
leads to price outting and limited operations of faotories. Miter-
prises go bankrupt; unemployment grows.

The capitaliat soluticdl to this problem lies in the reestabl ishment
©f the "utilizatim" of oapital. To do this, either the value of
the cohietant capital must be deoreased, or the surplus value in-
oreaseda. Both poasibilities ars found in the sphers of producticn

ae well a3 in the sphere of circulation. We shall deal here only
With a rew Oof the tandenoies that overooms orises and delay the col-
larsc of the sysiem.

VWie sa'd the capitelist always sees the fall of prices as the cause
.ot crieie. A rise in prices, oonsequently means to him the begiming
of racrvery.Bourgeols efonomists claim that as prices fall,bankrupt-
¢ie0 Ioreure proportioraliy, apd they offer statistioal demonstra-
tions of Shis fact. Acncrling to them, price ataoility is o gusmrsn-
tee of wocial stabliivy. 3But what they reslly show is cnly the in-

creased droductivity of lohor expressed in prisee. Tas bemoaring of
lenkr.ptoles auly iliustratee the process of capital cinoentration,

in spite of this, bouvgeois economists have always, in their super-
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fioial manner pointed to the fall of prices as the cause of crises,
and they still hold to this Btupid explanatim in face of the fact
that in the U.S, since 1925 a boom period took place with falling
prices. It is also a faot that the expansion of the productivef ap-—
paratus takes place in times of depression when prices are l1ow,Only
when the demand created by that expansion exceeds supply will prices
increase, Therefore, the rise in prices, if it takes place, whioh is
not absolutely neoessary, 1s the effeot and not the cause of recov-
ery. Nay, profitable operatiop must be made possible at the low
Prioe level before reoovery oan begin, This demands inoreased pro-
ductivity of labor which again means higher organic compositias cf
capital, or the reproduwtion of the orisis cm & higher plane,

Inoreased produotivity is, besides other things, a process of ocn-
centratiocn and centralization accompanied by amalgamaticn of in-
dustrisl unite and general rationalizatiqp. So that the crises,even
though they are accompamied by "overproduoticn" are always Overcome,
in epite of that, by a further expansion of producticn. That this
leads to inoreased laying off of workerse first relative tc capital
employed, later also absoclutely does not alter its neocessity. Sta-
tistics show that in pericds of upewing in the Upited States those
bankruptoies whioh ocourred involved small enterprises, and that
while these bankruptoies increased, trusts made superprofits in
Bpite of fallimg prices. Trustifioation made larger prof ite at 1ower
brices possible, while the small enterprises outside this mcvement
of "rational ization" succumbed. Prof,Eitemansm writes:

"The 16w prices which had prevailed durirg the depressicn

°f 1873, encouraged the introdustion of labor-saving de-—

vices by industry in order to cut cost of manufacture.This

secaroh for oheaper methods of production continued even

after the return of proeperity, and resulted i a steady

downward trend of prices",

The increased productivity of labor, and the thereby relatively dim-
inished cost of comstant capital makes the "utilization" of capital
again poesible. This terdemcy is apparent during the present orisis.
Reports like the following are not infrequent:

"General Eleotric's new power plant of §i4, 000,000 will be

ready for opesration rext spring. Acoerding to the esti-

mates Of the enginesrs, the plant will produce ateam and

kilowatt hours of energy at a lower ocef thar has ever

befora attained”,
At the same Time that the "Merohant Fleet Corpcratim" allowed 124
ships of apprrximately ome million tams to be dsstroyed, the con-
struotion of 20 million tons of new ships are planned even though
Yoverproduction" leaves a great mumber of these ships idle in port,
In the crisis, in spite of "overproducticn”, the apparatus of pro-
dwtion instead of becoming restricted has been enlarged. Neverthe-
less, previous crisee have passed. The orisis, then, 1im not a re-
strioticn of the real apparatusof production, but a breakdown of an
a.ocelpte_d system of prices add values, and 1ite reorganizatian on a
rew level.

According to Marx, the tendsmoy in the fall of the rate of #Tofit is
acoompanied by an inorease in the rate of surplus valus, Or in the
rate of exploitation of labor, By the developmernt of the productive
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foroes, commoditles are pade oheaper. Insofar -as this happens to cem
modit iee ovnsumed by the workers, the elements of variable capital
are mads oheaper. The value cf labor power Binks and rate of exploi-
tation increasses. The saue effect 18 gained by intens ify ing laber by
teohnical ratioralization and by more pitiless modss of apeed-up, Or
by lengthening the working day. fne of the most important means 1is
by thu feroing of wagas balow the value of labor power by teking ad-
vantage of the growiwg army of ureuployed during a crisis.(The lower
irg of wagas balow valus has already beoome & "pag 18" of existence
for tho ahole aystem.) The ridiculous conceptiod that by increas ing
the purchaslng power of labor the orisia oan be overcome has alwayse
and 84111 is anowered by capital ism reduc ing that purchasidg power
atill further. It ie exaotly in this mainer, by wage outting, that
cepital 18m tries to overooms the orisis. Thus, the "Commercial and
Finanoial Chroniole" writes:

"The manufacturer is no lcnger able 10 produce goods at
g prof it,cnd acoordingly be stops producing at all and
a3 a ooagsequsve, hoets of wage earners find themselves
idie and out of empl oyment, If the Pres ident could be
duced to prevail upon the wage earners to adjust wages
t0 & lower basjs, ore more nearly in aocord with the
timee, trede depressioa would aoon become & thing of
the past."

Statietics, for example those of the U.S.Steel gorporaticn, show
that crisis and increasing exploitation run parallel.

Aug. 1,1918 - - - 10% inorease 1 wages

Cot. 1,1918 - - - 8 hour baais day adopted
Feb, 1,1920 - - - 10% increase 1n wages

May 16,1921 - - - 20% deoreass i :
J_uneeé,id’gl — - - basio & hour gay abol ished
Aug. 1921 - — - deorease t0 3 cent hourly
Sept.1,1922 - - - 2?% inorease

April 16,1923 - - 11% ¥

Cot. 1,193 - - = 10% decrease

The orisis of 1921 destroyed the previously adopted 8 hour day and
led to sharp wape cutting, In 193 this was repeated, The intensi-
fication of exploitation is one of the strorgest temderoies working
againat capitalist collapse.

The shortening of the time of capital turn-over is also a foree
acting against collapse. The main means for accompl ishing this, cut-
aide of increased productivity, are better and more diract means of
oommum loatiom, especially tramsport, and diminuatioc n of stook in
gtorage, eto. Furthermore, an imrease in nse-values at the same
exohange value, and the founding of new spheres of production with
1 ower organio oompoeiticn weakens the tendeaoy towards the collapse
sinoe these branches of produstion yield exceptionally high profitse.
As the capital 18t class cannot -dispcee of the appropriated surolus
Pelue elods, but mst divide it with the middle class groups, tne
crisls is always the veginning of an intenz if ied fight LeSweuwn thess
prouph in the form of a tight of "aotual" producers agaiist groud
Tent ocmueroial profits, and all other "parsaitical’ eleuwents, n
plost, a fight of induetrial oapitaliste agoinst all other cepltal-
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{5ts and the middle-olass groupd Who exploit 1abor indiréotly” thru

the industrial iste.

An important element in re—establ iahing profitable operatimse is the
develuarion of oapital. This devaluatim is expressed by the saxe
amountf, of means of produotion being represedted at & amaller value.
"le tournisal oompoeitim (M.P.:L) remains; the organio composition
{C.v.) oinke. The mase of 8urplus value remains the sams, but as it
‘e mow calowlated ‘on & smallei oapital basis, the rate of profit

\oo Cinen. Ia praotice, deviluation takes the place of sale at ruin-
o prives, Crisis and capital-ist wars are gigantio devaluatims of
ccnsbant oapital by viclent destruotion of value as well of use
vulue foreilg ite materiel besis.

By ever drawing in new foreign use-velues, oapitalist productiorn is
eypended and the tendsncy towards oollapse weakered. The import ing
of cneap foodetufre lowers the value of labor power and increases
tie rase of surpluc value pruportionally. By the furnishing of cheap
-aw materiale, tuo elemnta of oonetant capital aré made oheaper ard
wne rate of profit iomoreased. Tnis is why the struggle for sources
of raw materials oomtrlbutes ora of the main cbjectives of interna-
tional oapital iet polivice. Through tha tendsnoy of the equalizatim
of profits, the wore higuly (pvelnped countries oan appropriate part
of the surplue value oreated iu the less develdped countries. This
extra profit counteracss the cicking ¢f the rate of profit, By for-
eign trade, the movement towarcs uollecse 1is glowed dOWD, and a8
tnis, with the developuent of mocumiletion, beccmes & matter of 1ife
and death to the gapital isl system, 1t leads - imperialist eXpans jon
t0 beoOme more and more viclemt,

The intemational character of orisis develops with foreign trade.
The same factor also lsads to the development of world monopcl ies,
yet even though so much cepital has been acoumulated that further
acoumulation, though Iopeesary, is unprofitable, a oollapse O the
system Deed not follow as long as auff loient capital ir form of for-
elgn loans and investments oan f£ind a mew ard satisfactory basis for
"util ization". This makes the export of capital characteristic of
imperisl iem, All these elements, comentrated in imperiamlism, are
remedies agaimet the ingufficiency of profits, The final canse qus noe
of imperialism is the politiocal anmxation of foreign territories,
50 that the securing of an additional stream Of surplud . helps
to postpane oapitalist oollapse. As the progress of accumulHtion
makes the threat of collapse more imminent, the imper ialiast tenden-
cies are proportiocnally strergthened.

v
t Permanent Crisis.

We have previously shown that the Marxist theory of aocumulaticn is
the law of the oollapse of the oapitalist eystem. We nhave further
dwmorstrated that this law 1is g@weroome by ocounter—tendencies for cer-
taly periods, But these counter-tendencies are themselvee Cve.cooR
in 1'1»5 oourse of development or loge their ef fact through ov=s0zC um-
Ef_'%.l*m' Rational ization becomes fail ing ratioral ization. Ac.roud-
i or merging of industrial wnits, 18 made unfavorable by .
dral w2ig:bt of closed dowm units. Wage outt ing and interpif i 2%
D0 tz:ion 4180 have their 1imits. The workersicanrot perma’wrily be
paid ba2low their cost of reproduotion. Dead and sUATViNg WOTKcIE
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produces ne surpius value, The shortening of the time of oapital
tum-over has ite limit beyond whioh it breaks the continuity of
produot iom and oiroulation, Even if oommeroial profite were el im-
inated altogether, the sinking of the rate of prefit would etill
omtinue, Foreign trade as a oounter-tendemoy eliminates iteelf by
tum ing oapit,u.-mportuq oomtries into capital-exporting countrieq
by foroing their industrial development through a het house growth,
As the foros of the oounter-tendsnoies is stopped, the tendenoy of
oapitalist oollapee is left in oontrol, Then we have the permanent
orisis, or the death orisis of capital ism, The only means left for
the oontinued existence of oapitalism is then the permansnt, abscluye

and general pauperization of the proletariat,

In previous orises it has been poasible to regain suffiolent cgpital
"utilization" without permanent outting of real wages, Marx sald:"in
the measure as capital acqumulates, the situation of the workera,
whatever its pay, high or low, must beocome worse". All atatistlics
available show that acoumulation and pauperization of the workers
are two sides of the eame prooess. But in the period of the rise of
oapitalism only a relative, but mot necessarily absolute, pauperiza-
tion of the workera took place, This faot formed the basis for re-
formism., Only when the proletariat must w
pauperized gre objeotive oonditiang ripe for a real reveolutionary
movement,

If, instead .of mislead ourselves by the aotual inorease of nomi-
nal wages in the United States during the last three deoades, we
examins the trend of wagea in relation to produotion, we shall bave
& trud pioture of the relative pauperizatim of the American prole-
tariat, If we divide the imdex of real wages by the index of pro-
duotion, we have the index of the purohasing ‘Power of the workers.

Year | In of ohas i ower | Year | Index of purohas ing power
1 1 ”rﬁ i 13
130 7 1% | ;
1913 70 1% 25
188 & 1 o
& 1
zjﬂ—JL‘— 91 1432275_ 7€

The purcheging power of factory workers in the United States has not
Inoreaasd in proportia® to the total product of the faotories;it has
llﬁgod. The workers position is relatively worse. Thia is frus in
8pite of real wages havirg inoreased from 100 in 1900 to 123.6 in
1928, But in the same pariod the volums of produotion imoreased from
100 in 1899 to 283.8 in 128, The workera lived better, but were
more exploited in 1328 than in 1900, To Marx this relative pauperi-
zation was only a %%g of abgolute pauperizaticn. If wages at first
only deolime relatively 0 general wealth, they later deoline abso-
lutely as the quantity of oommodities falling to the worker's share
hecomes abeolutely emaller. This relative worsening of the workers
position im the fate of abeclute improvement, cnly oontinues as long
88 oonditiona permit suffiolent inorease in the mass of surplus value
to allow suffioient "utilization" of ocapital. In the final phase of
capital iam, the surplus value is imeuffioient for the maintainenoce
ef both previous wage levels and satisfaotory "utilizatim". Taare-
fore, the orisis can mow mly be overcoms by a satisfaotory rate of
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sosuzulation a~d the reestabl ishment of prof ite at the ocoet of the
wo-kers, What differentiates the fimal from all previcus crises 1s
that with renswed prof itable operation the wage level ocam ot be re-
e3tabl ished, - that the latter will sink permarently im timss of
"sroaperity" as during the crisis, While oapital "overcoges" the
“r'sis, the workers remaiL undsr ite sway, and if they refuse to let
.nemsalves b9 destruyed, they have no other reoouse but the aboliti
oY whe oapital ist system,

Mg level of world industrial produotion is today below the scale O.
| 4, The depression is world-wide. Relative to the high stage of
~ouumulagion, the orisis may vary from country to country, but the

i ternational character of the orisis is everywhere perceptible.The
»n2inking of the domestic market sharpens competition in the world
zarket which 1ikewise shrinks dus to protective tariffs. The @hrink-
1ng of world trade intend ifies the crisis by making their eocnomic
a.d finapoial status more precarious, These ewnts are paralleled by
& heavy loes in profite. The candition of bank capital is catastro-
paiopl,.The number of unemployed in the United States alome in 1933
#as sbout 16 millima. All this indiocates that the present oriais iu
the United States as everywhere differs from all previous orises by
ite extent and intersity, It is the greateet orisis in ocapitaliat
history; whether it will ba the. last for capitalism, as well as for
the workers, depends on the aotion of the latter. The "Roosevelt
propperity® in the United States to which the hourgeois press re-
foerred as tha "end" of the depressin was Of a very temporary ohar—
aoter and did not effeot the world orisis at all.: Anything the U,S.
did gaio for a short while was a loss for some other country. The
inflationary polioy allowed the United States to compete better on
the world market, but anly as lang &8s the other cowntries were not
ready to hit back, by inflating their own money or find other meara
of fighting the American oompetition, Inflation as the means of
general wage outting and the elimination of the middle clase, a8
well a8 the elimiration of profit-eating bank ocapitel ists, tO0 a cer-
tain extent may spur productian because this again becomes profit-
able for a short while. But this profit is onmly gained by a pauper-
ization process, not of relative but of absolute character. It
i a "boom" in the death-orisis, a gain that doee Not indicate dev-—
elopment but decay, It shows that we are not at the "end", out cnly
at the beginning of the orisis. = ARk L

The aoctual beginning of the preaent dspression in the United Statec
is alwaye ombeoted with the stook market orash, though the latter
was the effeot rather than the oause of the crisis which had alres’ -
begun..As far back as 1927 the "utilization" of capital in the U,S.
had beoome more and more diffioult. The fall ing rate of profit ir-
dicated the over-accumulation., But in spite of that, exparsion of
industry took place wtil 192§, but not to such an extemt as wou
have beer mecessary aocoording to the rate of acoumulaticn in pre -
vious years, and an the basis of accumulated capital already exist
;ﬂx;rigoggg!tlgaégigh could not more fully be reinvested in in:
anks, The Bur ow nanks ;
degcagﬁe in member banks of the Fadsfla,lmﬂgggr\{:%ysteig ;Gfgg,u?" ls‘?w
end of 1327, 17 blllime of dollare more than in 1926, While en 'r-
orease of 5% was cmsidered normal, this amountad to &%. Sinvlia -
ecusly, available credit grew, Speoulative loans for tls stuck mur-
“et and speoulatively Inflated stook quotatians were the Tomvlc.
bringirg on the Wall Stree fever of speculation ending in the siock
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market orash. But the speoculative fever wae only the index of the
lack ef possibilities for suffioient productive investments. Asthe
surplus of oafitul lowersd the rate of interest to 1 peroent, the in-
dustrial orisis was fellowed by a bank orisis.; and in gpite of the
lew rate of interest, from whioh the bourgeoise eogneniets .expeoted
the turn towards grenperlty no oredit was demanded by industry.The
“WOhiosgo Daily Tribune® writes: "What idle meney has piled up in
banks Had diffioulty in finding eafe outlets, interest rates dropped
but lemms and investments did not inorease". Thie &l tustion is not
peouliar for the United Btates, but general thr gut whe whole
world, J.P.,Morgan testiffed at a Benate inquiry: ¥The depression,far
the first time as far as I know in the history ef the world, 18 mo
widespread no oeuntry oan lend money in any other; At the preseat
time there im ne dewsnd ior oapital for indumtry."

%
This situatien oan, nevertheless, only be everoome by further aooumu-
lation; i,e.-expansien of the praductive apparatus er renewal of the
fixed capital on a larger eoale, The mass necessary for aooumulsiion
ie depenﬁont on the previous volume of tix;d oapital regardless of
whether this bas only been utilized at balf of ite oapeo 1ty, because
aoounulation is determined by the tate of apeed it has previously
gained; and this acoumulatien must take place on & lewer price level
as expansion of produotion is ooupled with a fall in prices. There-
fore, if acoumilstien is te continue, then the expanaien of produa-
tion must lewer the cost of preduotien so that the expeoted mass of
profit will oompensate for the fall in the rate of profit. For this
reasen, "Barrons Weekly" eaye in ite yearly survey: "the extent to
which the pressure of acoumulating oapital .may be effeotive in €r|~
moting eocnomio recevery depends on whether the necedsary adjuet-
ments have been made in ether parts ef the mechanism — in cost of
produotion and prices, in -ugply and demand relationship feor indi-
vidual oommodities, and in the gevernmental eervices, in their oost
to the tax payer and their real value to thd oountry; in ghert, eon
whether oapital ocan earn a profit and keep 4t".

A statio system ef capitaliem is an impossibility; oapital must
either ge forward, i.e.-acoumilate, or ocellapse. looumilatien pre-
suppeses reestablishment of profitable operation; hence we gee vio-
lent efforte en an international acsle te aohieve this end. But all
previous measures taken te everoeme the depth of the present orisis
have failed miserably.

As we have said befere, the resumptien ef profitable operation de-
pende en the lowering eof the erganio compositiocn of oapital, or the
inorease, by ether means, ef the surplues value. The devaluation of
oapital lowers the organio composition, In practice, this means the
ruin ef many individual oapitaliste; from the peint of view of total
oapital, from the peint of view of the system, it means rejuvenation.
The devaluatien of capital ie & oontinueus prooess, an expression of
inoreased produotivity of laber, but in the orisla it progresses vic
lently. The inoreased rate of bankruptoles shows that the devaluation
of capital ie alse taking place today. But bankruptoles, while ex-
pressing the speedy and violent devaluatien teking place, are not
sympteme of an intensifioatien ef the orisis; up till now they have
been aids in overooming it. In all previeus orises, the number and
the epeedy growth in the number of bankruptoles were conneoted with
a speedier overcoming ef the orisis. That today this effeot 1e gmne
merely proves that socumulation has reached a point where devalua-
tion ocesses to be an effeotive element in overooming the orisis.
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There are not enough bankruptoies, or the devaluation accomplished :
ineoffioient to lower the organic composition of ocapital enough, tc

muke continued profitable asooumulation again poseible. Thie Jact ia

oiceely cennscted with the etruotural ohange in capitallom from com-
petition to monopoly capitel.

"Glagssical" capitalism anewered a orisis with a general fall in
prices that lead to wideapread bankruptoies and foroed the survivcre
to adspt themvelves to the new price level by installing of new ma.l
inery . The demand of fixed capital felt in some industries caused
other irdustries iu be drawn into the boom. But in monopoly, or as
rvenin called 1%, "stagnant! ocapitalism, the crisis does net have the
pame Tosw'ts. Here we have prolonged condition of huge masses of pro
ductive machinery lying idle without Being destroyed as the charac-
teviacic featvre of orisis under monopoly capitaliem., The reserve
funda of fixed capital oreated by monopoly capitalism are, in bocm
periods, put at the service of production and make the constructicn
of adaitional enterprises unnecessary, and thereby increase the dif-
ficulties of & transition to expanding production. When the criesir
comes, production is restrioted, and when later the demand increases
it is eupplied by opening the closed enterpripes. In this manner
technioal progress is hindered by monopoly capitalism, and the ma sze-
for means of production narrowed. How small the importance of violen.
devaluation of capital is can be seen when -one compares the monopo-
lies with the total of sooially produotive foroes. (We have iu the
United States 37 tire producers; five of them account for 70% of the
total production, the other 33 divide the remaining 30% emong them-
selves. In the automobile industry, 75% of the total preduction is
acoounted for by two enterprises: General Motors and Ford. Two steel
trusts (U.S.8teel and Bethlehem) control 53% of the total steel pro--
duotion. In the meat pecking industry 70% of the total production 1s
controlled by four firme: Swift, Armour, Wilson and Cudahy,) In other
industries similar situations are found. What effeoct can the ocollapse
of small enterprises have here? The fusion of capital and the result-
ant strengthening of monopolies strengthens this tendency towards
stagnation and decay, which really meane that permanent depreesion is
a characteristio of monopoly oapitelism, Even the huge writing down
of capital values is only a raid on the small share holders, btut not
a8 move towards recovery. It is also clear that & technical revolutic..
scrapping huge masses of oapital by antiquating them, cannot bDe ex-
peoted today sinoce the restriction of productive forces has become a
"necessity" of capitalism. To expect an end of depression througn
devaluation 18 to pin hope on a 8till higher form of capitalism than
monopoly-capitaliem, and that is impossible within the f ramework of
private property in the means of produotion. (Btate capitalism ig rc-
a higher economic form of monopoly capitalism, but only a different
political mask trying to straighten out the maledjustments of clase
foroes, which dus to the narrowing down of the ruling claes and its
retainers under monopoly oapitalism needs more direct etate inter-
ference to maintain class rule.)

Tc inorease the maee of surplus value, the cost of production must T
sowered. This is attempted through the procees of general rationali
uTion ; put increased ratiocnalization leads to irrationalization.’
n iiae the profits of individual enterprises are increased by 1ts o
Jn3al20n, but the net income from ths total soaial lavoir 1s dimin-
icued, Individuals become richer, sooiety poorer. Fow Tar this sd
uI raviopalization ham gone can be seen by the researches oI the
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teohnoorate, Ratlionalizatien ig only effective when the saving in
wages made possible is greater than the increased cost of dixed ocap-
1tal made necessary. Eaticnalization causes the' shut-down of many
enterprises, and therefore the saving in wages muset exoeed, not only
the inoreaged ocet of fixed capital in the rationallized enterprises,
but in addition , balance the loss caused by depreciation af fixed
oapital in idle enterprises. If the coste of fixed ocapital are in-
oreaped, all enterprises become more sensitive to downward fluotua~
tion of .ecenomioc aotivity. Rationalization, therefore, leads to an
inoreassevinetead of a deorease in oest of production, and thus in-
oreases the diffioulties of overooming the orisis. By overdevelop-
ing the produotive apparatue, rationalization at a high stage of ac-
cumulation hastens the oollapese of capitalism instead of delaying 1it.
The American produotive apparatus was rationalized in the years of
prosperity following 1931, and this wae ene of the causes of the
length of that phase., In spite of continued raticnalization, the
crisip arrived and oyeated a situation whioh hardly allowed the util-
ization of 50% of tle rationalized enterprises, and thereby annulled
the inorease in purplus value gained by rationalization. This case
of "irrationalization".shows definitely the impossibility ef recevery
threugh further ratienalization.

Inorease in surplus value through shortening the time of oapital
turnover, likewige finds its objeotive limits in the development of
aooumulation. The peried of turnover of total ocapital has been pro-
longed by the decreased utilization of fixed capital. The same rate
of profit for one period of turnoever beoomes thus a much smaller
yearly rate of profit. The fall of pricgs, though limited by monopoly
capitaliem, today eutweighs the still remaining poesibilities of re-
duoing the peried of turnovey. Deoreasing the s tock te ralse the
rate of profit is limited the demand for continuity in preduction
and ciroulation., Outeide ©f this, the amction of the orisis causes an
inorease in the stock of unsold oommedities that further decrease

the rate of prefit both by the cost of etoring and by the further
cauping a fall in prioces through foroed sales. The net effeat is that
etook on hand increases, the peried ef turnever is prolenged, and the
rate of profit falle. The increased etook is especially evident in
raw matarials. The world's supply ef raw materiale were at the mnd
of 1939 - 193, and 1933 - 365. Te reduce them teo normal would mean
the oessation of world production for monthe.

The ooet of ciroulation increaseg due te sharpened competition dur-
ing the orieis. While the number eof workers engaged in production
ermanently deoreases, the number ef these in distribution inoreases.
%Advertising expenses alone have lately been over a billion dollars
g year in the United States.) This naturally further deoremsee pro-
fitse.

In the orisis of 1930 and 1931, 30% of all enterprises in %he United
8tates were idle representing approximately a 30 billion dollar in-
vestment, If depreciatien and maintainance is estimated at 10%,this

meane a olear less of three billion dollars or the value of the la-
bor of one and a half million workers. This takes place today on an
even larger soale oausing a further fall in the rate of profit. As

16 milllion workers are unemployed in the United Btates, 1t becomes

necessary for those employed besides ocompensating for the causes al-
ready mentiened, alse te preduce as much additional surplus value at
these workers would have preduced if employed, or the mase of profit
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will deorease and sufficient accumulation become still more diffi-
cult. The decrease in the mass of profit eharpens the struggle for
ite division. The banks have advanced capital to industrial enter-
prises durlpg the period of prosperity; oredit that was based on
prices as they then were, Falling orices "freeze" these ocredits and
cause, first, industrial bunkruptoies, and second, bank failures,
hastening the process of concentration of capital generally. At the
same time, there has been an enormous change in the divieion of pro-
fits between industrial and moaey capital in favor of the latter.The
acuteness of the crisis and the price fall makes the load of debte
unbearable for industrial capital. Only & general reduction cf deot:
makes general bankruptcies unnecessary. Thie is done through infla-
tion which unloads the liquidation of these debte on the workers, the
professional middle olass, and money capital,

The depth of-the orieils ies also sghown in the viclious attacks of oca-—
ital on the standard of livinz of the middle class groups. In spite
of inoreasing expropriation of the middle classes, reducing thoee
catering direotly to capitaliet consumption, the orisie continues tc
deepen, nullifying those methods of retaining a greater part of sur—
plus value in the hands of the capitalist claams. But after all, these
groupe oould only be eliminated once, and even before this was done,
another barrier would have been set up against further expropriation
of them by the fact that the continued rule of the capitaliet clase
depende on their existenoce. And in contradiotion to these strenuous
efforte to eliminate expenditures for unproductive activity, these
expenditures are increasing. The growth in taxation was more raoid
than the growth of the nation&l income in the United States. In-
creasing pauperization causes increasing relief expenditures, and
inoreasing expenditures for the purpose of violent repressions of
revelt, end for imperialist designa.

In the present crieis, a fall in the ground rant "has to some extent
softened the fall in the rate of profit" but at the cost of ralsing

the threat of agrarian Tevolt. Ae a matter of self preservation, it

nae been necespary for the capitalist olase to counteract these ten—
dencies favorably to themselves by allotment plans, agrarian proteo-—
tive tariffs, price subeidies, etc. A suffioient inorease of profit

by a deorease in ground rent oannot longer be expeoted.

In this crieis, all forcee working towards overcoming it have thus
either neutralized each other, or have been insuffiolent! This even
applies to the etrongest imperialistic means of Tecovery:—caplital
export., During the last years there has practically been no capital
e;portgd f;om the United States. In other imperimlist countries, the
gituation is similar. This has sharpened the competitive etruggle
fer tone world market tremendously between all industrial nations. The
proii; flowlng back to the United States from previous capital ex-
ocrt in form of interest on foreign investments ocan neither be in-
yeuted here or abroad, Simultanecusly, the United States mates it
imoossible for the debtor nations to pay interest by forcing them ou
of taeir markets for means of production. This alsq mekes it imnos-
uflle for them to buy vew mate-ialn and food stuffs, as they are uar—
allc to sell means 0f prouucticn to pay for tanem., The end of tuis
fiveiopment must be either an inseluble, irrational crisis, or a new
v.rld scale butchery.

The law of accumulation is the law of collapee of caitaliem. A col-
lepee delayed by counteracting tendenoles until these tendsnciee av
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spent themselves or become inadequate in face of thé growth of oapi-
tal acoumulation., But capitaliem does not collapse automatioally;the
faotor of human action, though oonditioned, is powerful. The dea®h
oriale of ocapitaliem does no% mean thatthe system commits suloide,
but that the class struggle assumes forme that muet lead to the over-
throw of the system. There is, as Lenin sald, so abeolutely hopeless
situation fer capitalisp; it depends on the workers &s to ‘how long
capitalism will be able to vegetate, The "Communist Manifesto" sounds
the alternative; Communism or Barbarism! A etatio capltalism is im-
possible; if the acoumulation oannot continue, the orisie’ bécomes
permanent and the oondition of the workere will oontindally warsen.
Buoh a orisles 1s barbariem]

Today, half the workers in the great industrial oountries are unem-
ployed and the enormous inoresse of exploitation does naqt compensate
for the smaller number of workere employed; and still there is no
other way for ocapitalism but ogntinuous attacke on the workers. The
general, absolute and permanent pauperization of the workers has be-
oome an abeolute neceseity to the existence of capitalist soclety.
Thus, acoording to Marx, the final and most important consequence of
oapitalist mooumulation and the final reason for every real orisis

ie the poverty and the misery of the broad masses, in contradiction
to the essential driving foroce ef capitalism to develop the produc-
tive foroese to suoh an extent that enly the absolute consumption
poseibilities of sooiety be ite barrier. Under such conditions, the
bourgeolisis can rule no longer , sinoe, as the "Oommunist Manifesto”
pointed out, "it is unfit to rule because it ie incompetent to assure
an existence to ite slaves within his elavery, because it @annot help
letting him sink inte such a state that it has to feed him, instead
of being fed by him".

The analysis ef capitalis. acoumulation ends, as Marx sald iA a let-
ter to Engels:! "In the olass atruggle e & finale in whioh 18 found
the solution ¢f the whele emear! In the phase of aocumulation
where the further existence of thé eystem is only based on the ab-
@olute pauperization of the workere, the ¢class struggle is trane-
formed. From a etruggle over wagea, houra and werking oonditions er
relief, it beoomes, even as it fights for those things, a struggle
fer the overthrow ef the c apitalist eyetem ef production, - & strug-

gle fer proletarian revolution.
‘"W e e % e s B

" % & & 5 % 9 8 8B
THE BTRUGGLE AGAINBT THE REDUOTION OF
UNEMPLOYED RELIEF IN AMSTERDAM.
(Frem "Raetekorrespondenz" #4 of the Group of International
Communiste 6f Holland.)

In the firet days of July, the Dutoh Government out the unemployed
(cash) relief to an extent whioh aroused the unemployed to spontane-
ous demenstratiens at the relief statione and on the streets. These
demenstratiens were at onoe ‘combatted by the police and the guarde-
men in the moet brutal manner. In the "Indian Distriot" and the
"Jerdaan Workers Distriot" of Ameterdam the unemployed did not allow
the police to break their demonatrations up without a fight. They
anewered the bullets and eabers of the police with the stones they
got from thé pavement. The struggle laated many hours. In the evening
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after the workers left for group meetings whioh had been hastily ar-
r ed, theme groups in nasring through the etreets grew in & very
ghort time tu poweriul a:d :arie demunsiratvicns whioh the police a-~
gain tried te trealk cp 7The woriers ereoted bar-icades to keep the
polioe out of the stczeve, av L¢ ls impoesible fo defeat bullete wit
stones, The strest lighta wera destroyad in -rder to make it diffi-
oult for the pclios to advance. Tnis, whioh was done in & few street
beoame the n.tuatigﬂﬁin the whole "Jorduan District" the next day .At
all ocorners hestif.y out %ell erected barricades were seen; the
atreeta were tora up te exolude all fast trausportation, On thie day
the workers Buoosecedi .n driving every policeman out of the district
whioh by evening wue entirely in the hands of the workers. The unem-
ployed were victorioue for thie day; but, by twelve o'clock at night
they all returned to' their hemes and the polioce moved in agein with-
out a fight.
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On the following day the guardsmen took possession of the distrioct.
They oame with tanks, armored automobiles and maohine guns. They ar-
rived in such a strength that the unemployed alone could never be
able to fight them sucoeesfully. They were not oowardly in not op-
posing the guardemen because the events of the day before had
breught proof that they were good fightera. However, in the face of
thia strong enemy, a fight would have been sulcide.

The struggle had grown eut of a relief gquéstion. The immediate gZoal
of the fighters was te foroe the government to recall the rellef out.
Workers whe want to fight the government at ledst need the support
of very broad layers of the working olass. This support was not
forthooming., The majority of the workers will only partioipate in a
movement whioh embraces their immediate interests. But the fight wae
merely a fight for unemployed relief; it did net involve the employ-
ed workers. Without their support, there was no eense to go farther
in the etruggle, and it ended in a defeat.

The relief out was an absolute neceesity for the Dutoh bourgeoisie.
The wages of the employed workers had beoome 8o low by & series of
wage cuts that there waes almoet no difference any more between the
relief and the wagesj but befere further wage outs could be made,
the relief had now to be cut firet. The continuation of the profit-
ableness of the oapitalistio system made this absolutely neceesary.
Thie is why the government answered a simple demonstration of the
unemployed in A& way in whioh formerly enly revolutionary uprisings
would have been answered. It wes martial law. This offensive agalnat
the unemployed was a challenge against the whole working claas. Ther.
could only be one answer after the brutal attaok of the police and
the guardemen: "The General Strike"; but the trade-unionist tradi-

@ tions made 1t hardly possible. It is important to note that in fac-
tories not oontrolled by the trade union, the workers walked out in
gympathy with the unemployed.

Ae bitter as the battle was, which the unemployed put up and whioch
spread as a guerilla waurfare all over the Sity, in a few daye the
whole thing was orushed. Afier the cafeat of the uprisirng, the at-
tack againeti the existiaz labor ov-ganization seT in, Tn ell labor
organ‘zations, such as preas burcaus, oxficer, atf., the vulloa
gearched for dosuments, stole tae important parte of the pitnting
presses, put many workers in jail, forbade every kiad of wo-zera’
sotivity. Although thie may hurt the labor organize’i.sc vary much,
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it is not bad at all from the viewpoint of the aotual olase etrug-
gle of the !ggxlngsglggg. The fighting strength of the workers ao-
tually inorecapes ough suoh measpures 0f the ruling olass. To for-
bid the olass struggle itself is impossible, but if the bourgeoieie
makes the existenge of the pseudo-revolutionary organizations im-
possible, it aleo removes at the same time an sbetacle against the
real revolutionizing ef the workers. The workers oannot merely be
neutralized by the labor fakers; they have to find their own way.
Their labor becemes more diffiocult to be sure, but alee more effeo-
tive. What they now do is to aotually fight and not engage in some
opportunistic sidetracking of the real iesue in the fielde of parl-
iamsntary fake-suoccesse, sto.
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The greatest value for the rasvolutionary movement i@ the faot that
aotione of thie kind, and the aotione of the ruling olasg Which .
followed 'them, showed the weaknesaes of the present day labor move-
ment in all ite ugliness, One atroke of the ruling olase suffioced
to do away with the Oommunist Party and all ite affiliated organi-
zations. The leadership of the 0.P, had not antioipated this, and
aotually, the bourgeoisie had really ne reason to be 8o hard on this
organization whioh, in spite of all their self-aseurance, i@ enly
trying to live and proeper inside of the oapitallstio esyetem. Even
the last number of the Jomaunigt Party of Holland's paper, the
"Tribune", before‘it was suppreesed, tried to support the syetem of

private property. We read therein regarding the aotion of the unem-
ployed ("Tribune" - July 8), 'Lm_f.gm:f_mmmmmme"
"When the workers in the Jordaan Distriot were fighting
& maes battle, eome oriminal elements were trying to
loot the stores. The workers have nothin§ in commeon
with these elementa, They have to fight them. The wor-
kere want the sympathy and the suppert of many small
bueiness. men in Jordaan. They, like the workers them-

selvea, are hit hard Ly the depreseion and aleo by the
relief out”,

(By the way: The lootings hit the firm "Jamin", a big oapitalistic
enterprise in foodetuffs,-g ohain store,)

The C.P. aleo advised the workerg in order to oombat the military
onglaught of the ruling olaes te engage in suoh ailly thinge as to
erganize "sohool etrikes,” "don't pay rent movements", eto.; but
not & single word ef the only thing whioh was logically neoeseary,
"The General Btrike".

The most important lesson to be drawn from the struggle of the un-
employed in Amgterdam ie the faot that suodessful group etruggles
are no longer possible. The diffioultiss in which the bourgeolaie
finde iteelf, not only in regard to their diminighed profite in this
gountry but in their extendag neoeseity to oompete on the world
market and thue prepare for the imperialistic aotions, forgee them
to make of the workers not only paupers, but also willing tools in
the hande of the rulinf olass. They are unable to stand even the
weakest oppoeltion on the part of the workerd, and each demonstra-
tion against the polioy of the bourgecisle ie translated by the
rgling cla3s ae a dtrapt mensoe againet its exietence.

What took place when the sailors of "De Zeven Provincien" revolted
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wae repeated with this demonstration of the unemployed. The eallors
demonstrat®i eraingi.their misorable condition, but they were
treavca &5 1f ther aad started o revelution. So again the "Handels-
blaad" cf July o writen: "Whosoever is building barricades in the
City w11l be answered os it is the cubtom to answer when barriocades

are builig",

The brutali‘y with wnich the bourgeoisie answered even the slight -
eat pruice: of- the workers ocomes actually ae a surprise to these
workers, They dic uot cven understand this at firast. The sallors of
D¢ Zeven Provincisn' iccked up to the army planes, and laughing,
they never thought that these army plancs would drop bombe to des-.
troy the rstels. The werkers of Amsterdam did uot dream that a
mere demonaralion would turn the city into a battle field, with
military taotics, barricades and killings; but they learn and they
learn fast as their action provesa. They will soon know that not
even the weakest amotivity will be granted to them; that the ruling
olass is deadly serious in their deétermination to kill all actione
in favor of the wurking olass.

The periode of "Democracy", of "Parliamentary Humbug", of "Reforms"
and of "Legal Action" ie definitely over, Now maohine guns make
history, and realizing thie new situation, the workers will alao
find out that it is absolutely neoessary to adopt a class polioy,
and that sucoess is only poesible if the present system ie destroy-

ed through proletarian revolution.
I’-.--ll-.-‘..“-.l...‘Cl'..""‘.

THE CLASS STRUGGLE IN SPAIN.

In the middle of September, "La Nacion', a leading bourgeols news-
paper in Spain, wrote 'that the danger growing out of this situation
of strike activities can at this time only be combated by the erec-
tion of an open diotatorship". 3inoce then the days were marked by
inoreasing provocations by the government against the labor organi-
zations, ae well as the whole working class. Deponstrations,meet-
inge, organizations were forbidden, the press suppressed, eleotions
declared illegal and communist and gocialist deputies replaced by
reaotionary ones. The bourgeois press spoke of a planned revolution,
and supported the development of the fasoist crganizations, All this
did not decreéase the strike activity, and the consequenoces in which
these strikes were carried through. The economic struggle became

at once a struggle against the government, as the government has to
assure ite capitaliets profita. The ruling claee ia determined to
bring, by all means, the activity of the working clese to a stand-
st11I, and is preparing for an open dictatorship supported by the
growing fasclet forces.

In the beginning of October, the strike situation changed te civ:il
warfare, October 5th, about 100 deaths were reported, and the days
following, this number increased more and more. The Zovernment en—
gaged all military meansc to supprese what they call-d an uprisling
of the worke¥e, after they had started thie selaugat rin_ of *we
workers merely for ivheir sirike activity. The s*res=:t of Modrid and
of warny c¢if the smaller cities becams battlerl.loc. Uhe nercisa cf
the workers wus reasarkable in the face of thelr weuwls wen. 8. "The
troops have been ziven orders to fire on any seuspicicus rersun or
manifestation”, "All extremists carrying weapons ehall oc gzotl',
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ordered the premier. Onoe more it beoame olear that a real General
gtrike of the workers in suoh & eituation is identical with oivil

WAT,

oy -t .

Using thie melee, the separatiate eleueﬁts,partly supported by the
C.F, alogune of national self-determination, also struck for their
speaial interests. They deolared Catalonia temporarily an indepen-
dent republio, and led the olasas struggle in tbis part of Bpain on
the sidetrack of nationallem.

The issues of the workers were not olear. They were, by their dif-
ferent organizational intereasts, in a terrible ideologioal ,mess.
Anarohists, syndicaliets, communiste and sociallste were foroed in-
to one front ageinst the faeoisti and the fasoiet attitude of the
government. They atill fought in epite of this oommon enemy for
their epeoial groug intereats. This weakened the etrength of the
workers and also did away with all hope that out of the struggle
would oome anything more than a terrible defeat. Only by way of
struggle, and espeoially this kipd of struggle, will the workere
recognize their true interests whioh forces them not only to the .
oW row of this feudal-capitaliet combination of expleitation in
Spain, but also to the recognition that the enemy must be faced by
a working olass united on one iseue, the iesue of oommuinism, The
present olass struggle can be regarded as evidenoe that olass oon-
soioupness nowadays takes on at onae oonorete form. The workers
learp to understand their problems, not merely on a purely ideolog-
ioal basis, but they learn at onde by actual practice. The reality
is more revolutionary than the ideas of the workers; and so even a
defeat of the workers in Spain oan indioate nothing more than a
temporary one whioh also oarries with it the weapons for oertain
sugoese in the future.
......“..‘.-.-'....ll.'l'.att“--

UPTON SINCLAIR ON THE ROAD TO FASQISN!
Two years ago, in relation to S8inclair and the Eisenstein movie,
"Thunder Over Mexioo", the oritics already tried to point ocut that
nis ideology was of a fasoiat character. ¥ith hie attitude towards
the outting up of the movie, he had lost his prestige as a aoolal-
18t and was considered on the road to the olass enemy. A good bue-
iness man, however, is not necessarily aleo a fasoist, and the
noise about Sinolair's perversion soon died out.

He ran for governor several times on the Booialist tiocket, and now

he enters the Demooratio Party with his Epio Platform (End Poverty

In Oslifornia) trying to gain as a bourgeois oandidate what he had

failed to reaoh as a Sooialist. From our point of view, this makes

no difference, but for the Bpoialiste it 1s outright betrayal, and

they look npw upon their former friend as & traitoz, who is hurting
the oause of soolaliem.

Binclair brought the Democoratio Party, ae he himgelf boasts, about
300,000 members in a Bhort time. He received about 400,000 votes
and soon started a newspaper whioh in a few weeke attained a oir-
oulation of 175,000. He also sold about 300,000 oopies of his plat-
form. A very successful man, and we underatand, the envy of all
labor-fakers without a doubt.

—
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The G.P. consider him the Orange Hitler of Oalifornia, In one of vy
latest isgues of "New Masses" (which had to take up the matter as
Sinclair ie a literary figure) he le classed as & full-fledged fap-
ciet, ands;ehould be treated as such. The "pure" fellows of the "New
Massen" afe, however, a bit midinformed. During Auguset in Moscow, at
the Congrews of Russian Revolutionary Writers, Yone of the many under
organizations of the C.I., & resolution was adopted ahd sent to
Sinolair whioh sayse in part: "accept our most hearty and brotherly
greetings, beowuseé you have alwaye done and you are still doing

with nerolem your duty as a friend of the working claes"., We alsc.
find Theodore Dreiser, who adheres to the Third International,works
directly for Sinclair%s campaign fund., Dreiser alsc got a.nloe. tele~
gram from Moscow. At the time those telegrams were sent, it wase
positively known, and the Moscow (onjgrese Was aware, that Bidolair
wes already a member of the Demooratio Party for more than & half

a year and intended to run for governor.

This does not make the slightest difference %0 the Third Interna-
tional as Sinolair at least entered a party whiob completed the™
recognition of Russia by the United States, and which seems to be
favorable to help in defending the "fatherland of the workers", in
case the bargaining between Russia and Japan should collapee, and
if a war beoomes necessary to settle the differences beétween these
two nations. In this event, it becomes the duty of American workers
to volunteer in the American Army te help "defend the Soviet Union'.
Binclair id doing heroically, a little early perhaps, what may
eventually be the duty of the whole American working class. But
this is not the only reason the Third International likes Binclair.
They know that it is possible for Sinoclair to fight in the Demoora-
tic Party for the "etatus Quo" of capitalism just as well, if not
better, than in their own freakish organization, the C,P., whioh
the Third International is slowly liguidating. Telegrams and warm,
brotherly greetinge for 8inslair; for the workers in the C.P. the
empty phrages against Sinclair in order to use them for reactionary
purpoaes indireccly; a purpose wolioh 8inclair directly serves,

But Sinolair is just a freak. He never had any scientiflo under—
standing of capitalism or Socialism., He merely wrote sentimental
stories to soften the hearte of millionaires; to make a nice world
out of a oapitalist world. Meanwhile, he made a good living. Oc-
casionelly he entertained the world by exhibiting his lmmeasureable
stupidity, falliag for all kinde of medical and social fakers. He
never migssed & ohcnce to put himeelf in the spot light; toc many
years near Hcllywood probably accounts for this.

8inclair wants to bluff the voters of California and the woTrkers
also, that he, single-handed, oan transform the capitalist system
into a Socialist one. All that is necessary arc a few new taxatlon
laws, "Sock the rich" by taxes and give to the poor, By means of
taration forue the proprietors of land and idle faotories to turn
them over to the unemployed who will engage on a grand scale self-
help-govement, a movement which has been repeatedly proven a fail-
ure. ‘his means, too, he promises the farmer and middie-cvluse &
lighter tax burden, as the unemployed will provide for the.selvé.
Many of hie reformist ideas, old-age pensions, etc., cannot be suc-
cessfully carried out inside the framework of capitalism, and 1f
BOmE OT t?:m are, they will deepen the crisis rather than help
overcome it.
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The most impertant parts of the Epio program have been drepped, how-
ever., In order te insure himeelf the support of the Democratio
Party, and in order not to hurt Roosevelt, he has throwa overboard
his platform even befere he is eleoted. The state-farma, favtories
Tun by the state, old age pension, eto., he dropped; nothing re-
maing but empty phrases. He is willingly and knowingly betraylng
hias voters in order to satisfy his film-star ideclogy; he eannot
#leep well without being mentioned at least onoe daily in the papers

He olaime that he and Roosevelt agree on everything, and that the
"New Deal" has advanced te the peaition of 'Eplo'. This is true,
Epic has lost ite main peints and the New Deal is bankrupt. They
are both bankrupt befors they start working, Where there is nothing,
there oan be ne disagreement; ae the Demooratio Party adopts 8in-
olair as ite own,

Dailw 81inolair beoomes more patriotio, He now expresses what he al-
ways 1t. ¥t wae formerly more outetanding to play at being a so-
oialis}, now there is more fame by showing fasoist tendenoies.There
18 no likelihood that he will beoome a California Hitler, as he is
seeking advertisement - not power. He fille the spaoce between the
real aots in this historical drama, and when the soolal forces be-
gin to move, he will probably be diaposed of in short erder by the
real Fasciste ar pushed aside by a revolutionary Preletariat. The
future will not be determined by freaka ¢f his size, but will be
determined by the secial atruggle for power.
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HOME OOMING.
The End of the Trotsky Movement.

* % 8 T oa o ERw
L I O B B T R I I

A short time back the "Militant" expressed quite a lot of pity for
gome of the Lovestone greup whe were trying to find thelr way baok
to the Socialist Party., A few weeke ago, too, they became vehement
in ocomplaints against "the treacherocus Third International" because
it started a United Freont from the top with the Socialist Parties,
with a proposal of merging the two organizations. "The Stalinists
are liquidating the Communist Movement", oried the Unser Wort, the
Trotsky organ in France., "Down with suoh & merger. It will weaken,
not strengthen the revolutionary movement'.

Then came a surprisi move; the liquidation of the Troteky group
in France, and the offer of the Amerioan Trotekyltes to enter the
American Workers' Party., Yesterday, the liquidation of independent
Communist partiea was open betrayal of the r evolutionary ceause,To-
day in France, these pame peeple subject themselves 1o the discip-
line of the Socialist Party, and in the United Btates merge with
the petty botirgeeis Ameriocan Workers' Party.

These events suit us fine. The oommon sense displayed by the
"leaders" is to be cengratulated. It helpe olear up tne real situa-
tion in the labor movement. The revolutionary workers know now by
aotuality that behind the "revolutionary" slogans nothing else was
conoealed but the eld labor fakery of the Soolalist Party. These
are times of siress fer "Labor's Leaders". It 1s dangerous now to
hide behind revelutienary slogans. There ie the perspective, too,of
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the eventual desirictio: of tne olu lator moveament, and with it the
ingome s preatige oi "headcra"  Faced with tnis commorn danger, the
petty diffcren:es Of orgd.izativns are forgotten; unity on the basil
of "Statuo Que" is entabliohed, and vhe professiovnal revolationiste
are gpaved from what they oall "The Horrible Rzaotion of Fapcisa".
We will be good; no more revolutionary slogans; give us a chance;
fasoiem is not necessary; labor and only labor, under & safe and
sane leadership, can oil the troubled sea of soonomic chaos:

"Comrades", oallp the National Conference cf the Communiet League ©
France, "joln us in the ranks of the Socialiet Party for the revolu-
tionary struggle of the proletariat. Without renouncing our past an
our ideas, but also without any mental reservations of sectarianiar,
we epeak out what is. It is necessary to enter the Soclalist Party,
not for the sake of exh#bitions nor of experiences, but for serious
work under the banner of Marxiem". J.P.Cannon, in the Milltant #39,
writes: "Prior to the decision of the conference to take this step,
the National Committees of the Communist League of America decided
by a majority of eight to one, to recommend thie course of the
Frenoh comrades, despite the great dangers and difficulties involved
in such a drastic reorientation., We recommended this course with
full confidence that they would remain true tp their banner end car-
ry 1t with them into the Bocialist Party".

The above, in plain English, i a command tc join the party of Epo-
il chauviniste; to join with the murderere of Liebknecht and
Luxemburg; to join with the Otto Bauers, the Thomases and Vander-
velte, The members of the Communipt League in France whe could not
stomach this "reorientation" were expelled. Do the Trotekyltes real-
1y believe that this "turn" will epeed "soclal convuleiong" and lead
to a "radicalization of the masses"?; that in this "revolutiocnary
rige" the Soocialist Party will fight for the "Fourth International”

for Comsuaism? Is this why they "orientate" from the "wing" of
the Communist Party to fcllow at the "tail" of the Socialist Party?
They don't!! The new orientation of the S.P. is based upon the
thesie that the Socialist Movement in Austria dnd Germany fell ope-
cause it was toc revolutionary; that the 8.P, must drop its revolu-
tionary slogane, win the middle class, gair power and in that way
make fascieam impossible. The S.P. is cffering te perform the task or
the fascists themselves, and in this efiterprise finds help Irom the
Third International and ite "winge", winich in Teality cannct be dis-
tinguiehed from the "Noske" and "Scheldeman's".

We have exi that the cld labor movement reaches frem "Wocke" to
Trotsky. i1t has departed only tempcrary. The depariure was only a
family fight; now they are united agalr. The "Left: Leadercrop” cf
the old labor mcvement have gone over tc the petty beurgeecisle.The
have come home not to die, but to eat. In craer to ecat, these fake-s
offer toemselvee to the capitalist clase as & Wiy Cul tIiat 16 Celtl
than fasci&r. In doing so, they become, in the wores 3f Trousxy:"t.c
party of counter-revolutionary despair.” Taoey prove 10 the WOTKErs
by these zigzags that they are cheap demagogues, servante of capit.l
iem, enemies of the revolution who live by betrayal. They prove by
deeds that this "Bolshevik Leninist kernal" is as mouldy and worm-
eaten as the other peas in the pod. They prove that the Sociallst
Party, Communist Party add Left Opposition have always been afflic-
ted with a capitalist ideology. They prove that they are revolution-
igts in name, constitutionalists in deed. Thay fight with their flag
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unfurled, and must be orushed with the ocapitalist traditions of yee-
terday. They are fakere again making hietory, etruggling in a feeble
effort to ward off the dialectie movement of reality. Meanwhile,the
olapss struggle deepens - real revolutieniste must ocarry on!
8 8 8 0 8 B0

1t has oome to our notioe that the Weiebord group, another

"wing" of the Bolshewiks, who have fgdhered® to the Trotsky

movement internationally while oppesing the Left QOppesition

in Amerioa, have repudiated Tretsky his whele movement

on the basis of thie new erientatien.
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