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Toirisas. e
S OWHAT 1S COMMUNISM?

In communism, the prcoess of production is no lenger a procces
of capitel expansion, but cnly a labor prccess in which ecciety
draws from nature the means of consumpticn which it needs. No
longer are values produced, but onl articlee for use. As an
ecofomic criterion, the ne¢essity of which is undeniable, sinoce
both production and the productive apparatus must be made to
conform to the social need, the only thing which can still
serve is the labor time employed in the producticn of goeds. It
is no longer the 'val®me' but the calculaticn in terms of use
articles and the immediate labor time rejuired for their pro-
ductinn which is the necgessary form of expreseicn of a regu-
lated communist echnomy.

And 89, frum the standpoint of Marxiem, the Russian exp>riments
in planned economy are not to be rated as socialistic. The Rus-
slan practice is not directed according to communist principles,
but follows the laws of capitalist amccumulaticn. We nave here,
even though in modified form, a surplus-value producticn under
the idenlogical camouflage of "sccialist constructicn". The
nage relation is_identical with that of capitalist production,
fofming also in Bussia the basie for the existence of a growlng
bureaucracy with unting privileges; a bureaucracy which, by
the side of the private capitalist elements which are still
present, is strictly t0 be appraised a3 a new cla8B approprila-
ting to  itself surplus labor and surplus value. From thre
Russian experience nn poaitive conclusions can be drasn which
have a relation to communist productirn and distributien. It
st1ll offers only examples of the wavy in whi h crmmudlsm can
not be developed.

The decisive problems (f a communist economy do nct crme up
until after the market, wer2 lsbcr, meo~ , e*c., have been com-
pletely dispensed with. The very fact of the sxislence of the
wage relation signifiea that the meana of produftinrn are nrt
controlled by the prcurcers, but stzind cver agalnst them in the
form of capital; aud thig ecircumstance further compels a repre=
duction process in the form of capital accumulativn, This lat-
ter is, by the Marxist theorv, Lssiie and becavse of ts wvalid-
ity as a law of criges and oullepee, at the sane time the aruus
ulation of misery, and hence alce the Russiarn workers ave
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actually growing poorer at the same rate as oapital acoumulates.
The productivity of the Russian workere inoreases faster than
their weces; of the increasing scoial product they receive a

relatively ever srmaller shure. To Marx this relative pauperi
ticn of the working papuvlation in the course of acoumulation
only a phase of tle ahsoiute paupsrization; it is only another

expression for Lhe ilncreas ing axgloitation of the workers, and
to denominate this as the "growth of sooialiem" is after all
hardly posseible.

The gist of the Bolshevist "theory of socialization" may he
Bketohed as follows: With the revolutionary overthrow,i,e. the
expropriation of capital, the power over the means of production
and hencoe the control over production and the distribution of the
producta paeses into the hands of the state apparatus. This
latter then organizes the various branohes of production in ac-
oordanne with & plan and puts them, as a state monopoly, at the
service of sooiety, With the aid of statistice, the central
authority oomputes and determines the magnitude and kind of pro-
duction, as also the apportionment of the produots and producers.

To be sure, the means of production have here passed from the
handls of the private entrepreneurs into those of the State; as
regards the produwers, however, nothing has ohanged. -No more
thrin under capitalism do they themsslves sxeroise the ocommund
over the products of their labor, for tHey still lack the ocontrol
ower the means of production, Just as befors, their only means
@f livelihood is the sale of their labor power. The only differ-
enoe is that they are no longer required to deal with the individ-
ual capitalist, but with the tot#l capitalist, the State, as the
purohagser ¢f lubor power. In the mind of the Bolshevist theorst-
ician, as in that of the SBooiuwl Democrat, monopoly capitalism has’
alreandy made prodwtion "ripe for sooializing"; the only thing
left to do is to give o "scoiulistio" form to distribution. The
deoisive depect of the matter here is the organizational-techni-
oul sids of the production process; the side developed by monop-
oly capitalism or to be oopied from it, instead of the truly
busic faptor of ocommunist eoonomy: the economio relation betwsen
product and producer.

The oonoeﬂgc_ion that the mers centralization of the means’of pro-
duction the hands of the State is to be regarded &8 socolali-
zation preoluded the praotical employment of an accounting unit
in keeping with a communist mode of economy., Centrulized power
over sooirl produotion and distribution ndmitted of no form of
accounting by whioh an uninterrupted economic prooese Wne poB-
8ible i8 & Bubstitute for morey sconomy, The Ruesian attempts ut
a natural economy during the period of fgar cormunism® completely
misoarried. Money acoounting had to be re-established,

Undsr capitaliem, the means of production (mp) and labor (1) ap-
pear as constant (o) and varisble (v) capital. The values ofv
oan be applied capitalistically only so long as they produce sur-
plus value (8). The oapitalistio formula of production is clvis.
It is only because mpfl eppear as cfv, that it is posaible to at-
tain 8., If cfv drops ocut, so also does 8, and vice versa, What
remains is the concrete, material form of ofv, that is mptl, the
means of production and labor, The communist formula of produo—
tion is — mpfl.

The development of mp and 1 prooeeda in any society; it is nothing
other than the "material interaction between man and nature", The
formula ofvis, howsver, is historically bound up with oapital ist
sooiety. If under oapital iem it was, only the interest in s which
determined the development of ofv, eince; here the need for the ex-
pansion of capital prevaile over the scoial needs, under communism
on the othsr hand, it is only the sooial needs which-determine the
development of mpfl. The formula ofvide preaypposes exchange between
the owners of ofv and the owners of 1. gr ofv 18 laoking, so also
is this exchange. It i8 not until mp has oceased tO confront the wor-
kers in the form of capital, when it remains merely as the tool of
Bociety and is nothing else, that it is possible to speak of a ocom-—
munist economy, Labor time as the unit of reckoning would play a
double rolq in the communist economy: -

"Ite apportionment in accordance with a definite social

Plan maintains the proper proportion between the differ-—

ent kinds of work to be flole and the various wants of

the community, On the bvther hand, it also serves as a

measure of the portion of the common labor borne by each

irdividual, and of his shaye in the part of the total

product destined for individual oonsumption. The eocial
Telations of the individual producers, with regard both
o their labour and to ifte prodwts,are in this ocase per-
fectly simple and inteiligible, and that with regard not
only to production but also to distribution®™, (Capital,-
Vol, T - Page 90 - O1),

Tak the sooial average working hour as the oomputing uanit of oom-
munis 8ociety, it must be oapable of embracing all categories of
prodwtion and distribution, The working hour unit must be applic— |
able, that is, to the quantitative consuwption, the quantitative
reproduction and the guantitat ive expans ion of the productive forces,
Rach-enterprise must determine the number of working hours it oon-
sumes, 80 that they can be replaced in the same magnitude. Computa—
tion by working hours is not difficult, as all the presuppositions
for it have already been formed by caplital iet cost accounting. In
partioular, the oapital ist process of rational isztion has devel-
oped computing methods whioh are oapable of getting at the cost
prioe DOth as a whole and alao down into the last detail. And while
these cogputing methods are today related to the common denominator

of money, their conversio o
i f Py n into the working hour is attended by no

The production formula of any enterprise, as also that of society as
& whole, is very simple, We have already stated it as followa: mpil:
produot, With the aid of the meana of production, human labor pro-
duces a quantity of goods, We distinguish between two different
kinds of means of production: fixed and ciroulating. 5o we broadsa
our formula in aooordance with this distinction,

mnoiﬁinea té 3 o .
,ats, raw material,eto, labor power
10,000 working hours 70, 000 workmg'hom:a 70,000 working hours

Assuming that these f igures are a 1 icable tc a shoe faotory:
mpér,h: product —- mf‘gom—,o,oooﬁg, 000z 50,000 paire of aﬁea in
150,000 working hours, or an average of three working hours is oon-
:umed in sach pair. In thie product ion formula we have at the same
ime ths reproduction formula for Bimple reproduction. We know how
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many labor hours mere withdrawn from thie faotory for the productiom
of 50,000 pairs of shoes, The same number of labor houwrs must ao-
oordingly be reatored to it. Apd what holds for the single enter-
prise Lolds aleo for the whole of society, which of oourse is only
the sum total of all enterprises. The total sogial prodwt is the
- product of mpfrfl of all enterprises., To disti¥guish the producticn
formula of the single enterprises from that of society as & whole,
we aeleoz capital letters for the latter. The formula for the Boois.
prodwt (S8P) then reads: uP{R{L:SP, Assuming MP (the sum of all the
fixed means of produotion) to amount to IOO million labor hours,the
corresponding sum R to amount to 600 million, and the labor time
consumed to be equal to 600 million, we have the following for the
total produot: MPLRsL=SP - 100£600£800:1300. Of the total produot iox
of I300 million labor hours, in oonditions of simple reproduction,
(1.e.-when np axpansion of production ooocurs), we mseums that 600
million labor RQours are turned over to the oconsumers in the form of
means of oonsuwmption,

The applicatign of the sooial average labor hour as the ocomputing
unit presuppoges the existenoce of workers' oounolls (soviets).Eaoh
enterprise comes forward as an independsnt unit and is at the same
time, as we ahall show later, oonneoted with all the other entar-
prises, As a result of the divieion of labor, @ach faotory has ocar-
tain end praduots, With ths aid of the produotion formula mp/ril
each enterpxise oan ocompute the labor time oontained in ite end
roductd. In the shoe factory taken as an example, the end produot-
one pair ©f shoeae)-containe an average of three working hours,Thie
average can be-found for ewoh product in eaoh enterprise, The end
product of an enterpriese, insofar as it is not destined for indivia-
ual consumption, goes to another enterprise either in the form of
mp or y, and this one in turn computes its end produots in labor
hours. The same thing holds for all places of produotion, without
regard fo the magnitude or kind of their products.

When thye individual enterprises have determined the average labor
time owntained in their products, it 8till remains to find the so-
clal average. All enterprises of the same nature, i.e.-turning out
the Bame kind of products, must gat in touch with eaoh other. From
the individual enterprisea of a determinate industry, in a given
ferritory, will be derived the total average of all the given
averages (average of u.vera.g;,es) for these enterprises. To take &
rouyzh example: 1if I00 shoe faotories strike an average of three
hours, I00 others an average of two, then the general average for

a pair of shoea is 2-I/2 hours, The varying averages result from tr.
varying productivity of the individual enterprises. Though this is
oondition irherited from oapitalism, and the differences in prbduc-
tivity will elowly disappear, the defioit of one enterprise must i
the meanwhile be made up through the surplus of the other. From the
standpoint of society, however, there is only the sccisl average
p_roduot%vltx. The determination of the social lebor time calls for
the oartellisation of the individual enterprisea., The opposition b.-
tween the faotory-average and the socolal-average labor time comes
to an end in the production cartel.

The social awerage labor time deoreases with the development of tr
produotivity of labor, If the product thus "cheapened" is one for
individual consumption, it goee into oonsumption with this reduced
average. If it is an end product used by other enterprises as means
of produwtion,then the consumption of apir for these enterprises
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labor tim
falls, the production"costs” decline and hence the average
for athe pro%ucts of these enterprises is reduced. The m:‘é{a:tofhﬁci)?—-
pensating for the variations caused in t.hiq way is a purely tec

cal probkem which presents no speocial difficulties.

like -
I ° . hour seyves ag a weasure of production, it must 11
liﬂghgewarg%?gable to §1atr1bution. A very clear Etatemﬁnt,Ofgg?li
unit is ggven by Marx:(Critique of the Gitza Erogigm?%alsiﬁial
% iven to society 18 :
gﬁggn%hgfp{gggg?ng?seﬁampla: the social working-day con-
gists of the sum of the individuale' hours of work. The
individual working-time of the individuel producer is that
part of the social working-day contributed by h1m£ hiah
art thereof. He receives from socisty a vouche hat he
as contributed such and euch quantity of work (after de-
ductions from his work for the common fund) and drawe
through this voucher on the social storehouse as much of
the means of copsumption s the same guantity of work coste.
The same amount of work which he has glven to society in
one form, he reqeives back in another”.
The specialization of labnr makes necessary the use of some sort of
certificates for drawing from the fund of social articles uf con-
sumption. Each producer receives a number of these certificates ccr-
responding to the rumber of houra of labor he hus performed. Trese
certificates my be called labor money, though thay are not mCnecy 2
all in the capitalistic sense. "The producers", writes, darx, "ray
eventually receive paper checks, by means of which they withdraw
from the social supply of ameans of consumption a share crrraspcndg
to thejr labor-tiwme. These checke mre not monev. They do not circul-
ate, " tCapitﬂl, Vol. 2 - page bI2),

he workers cannot, however, receive the full output of their laber,
he labor time is not the direot megsure for the part of the social
pdeuct destined for individual consusption, As rdarx joés on Lo eXx-
plain:
"Let us take the words "proceeds of labour" in the sense of
the product of Yabour, thus the co-cperative proceeds cf
labour is the tptal social product. .
But from this must be deducted® firstly, Reimbursemernt for
the replacement of the mgans of rroduction used up; second-
ly, an additian portion for the extansicn of producticn;
thirdly, reserve or insurance funds to provide against mis-
adventures, disturbances through natural events, and sc¢ or."

There is left the other portion of the total product which is meant
to serve definitely as m=ans nf cons umpt ion. But before this can gc
for individual consumption there has to be taken from it yet: firsti-
ly, the general costs &f administration not appertaining to produc-
tion; secondly, what is destined for the satisfacticn of communal
needs, such as schools, health services, etc,; thirdly, funds for
those unable to work, stc., in short, what comes under the heading
of so-called official poor relief today. (Critigue of the Sotha Pro-
gramme - page 27.)

Those institutions which produsce no tangible goods (cultural and
Bocial est 1shmentsV~ and yet participate in the social consumpticn
may be reckoned as enterprises. Their services g0 Over intc society
without delay; production and distribution here are one. In the cuse
of these enterprises, the final goul of communism, “%he "taking uc-
cording %0 ne¢d" | ig alrdady actuslized; their distribution is
governed by no eoconomic geasurc. We call these public, enterprises,
or enterprises for gensral social labor (GSL)., Communist accounting
is complicated by the existence of theae GSL enterprises just as it
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was by the varying productivity of the single enterprises. Everything
whioh™ the public envergcTieea consume must be drawn from the etores
of the procduotive entz prises, i
0012E back to our precductien formula fer Ecolety 88 a whole:
(MPLR)/L = mass of procacts, ar (IOOWGNN)£GYIzmillion working hours.
Mp amd R have .to be repruduced; there remain of the total mass of
products, 600 millicn wevking hours. The GS[, enterprises take from
these 60b millicn their means of production and raw materials.It is
accordingly necessary to kncw the total oconsumpticn of thees public
enterprises, If we designate the moans of preduction for the public
enterprises as MPs, the raw materials as Re and the labor power as
Le, we get the following total buiget for GS&; (MPsfRs)fLezservices

SL, or (for example - & million 53 millions I®8 million
labor hours,) From the 600 millicn labor hours to be consumed, 58
million must be dedunted for MPs and Rs of the GSL enterprises.
There remain 542 million labor hours for the individual consumption
of all workers, In the prcductive enterprises the workers were em-
ployed 600 million hours, and in the GSL enterprises 50 million.2f
tha total nutput of labor power there is available for individual
sonsumptinn, aocnrdingly, only S42/650 or 83%. We call this propor-
tinn the "factor of individual consumption® (FI2).The formula for
FIC ts: L-(MPsfRs) over L 4 Le. Or emplovihg the figures assumed
in nur example: 600 million = §8 million- 542 million  0.83

670 million £ 57 millien:b50 million

If a worker has worked 40 hours, he receives a labor-money certifi-
nate in the amount of O.Sp x 40O- 35.2 which he exchanges feor such
articles as he pleuses, This copputaticn is pessible Eecause all en-
terprises keey an accouat of their consumpticn in mp, T and 1. The
general social bookkeepiny, which reccrds all products, has at ite
diepcsal all data necessury for determining the paywent factor,

namel L,MPs, Rs a i &
cu‘rre}'\ﬁ ety and Le, which result from simple summaticn in the

In the GSL ent.ergrisr-a tue "takin,
l;mve sgan,ta.lrea y real ized. With
e of enterprise reoeives incre 1

c%gaumpt on, 'elfing, pagaeggegvggax]igf:gg%?ig%c? )q'ﬁgsr]ﬁg?é ggg.rixgt;'f
grows in this direction and the more enterprises are transfrrmed in-
'li:ndthq GSL yypeﬁmthe_a lea,lq will individual laber be ti.e measure for
ndividual cous P*:l"n, ’his tendency serves to illustrate the genl
eral development of communist society.

fiith the development of communism, the accounting for FIC changes.
Various enterprises, such as an electric plant, work in part for
individual consumption and in part for purely prcductive purpcses.
To refer to our example: if the consumers aré now supplied with
electricity. free of charge, the electric plant telonge to a new
type of enterprise, For accounting purposes, these mixed enter-
rises must be included either under those of the productive or of
he GSL type. This electric plant must receive back from the FIC
the deliveries »f current, expressed in workin hours, going into
the individual consumptinn. The additicn of thgaa parts of all
mixed enterprises gives the deficit to be made up by the FIC, If
we call this part the general deficit (D), we have & new distrib-
ution formia: FIC :L—%MPS/-H.H)-—D over L4Ls.

according tc needs" was, as we
he growth of communism, thie

A number of variations are possible here, depending on whe ther we
assign the mixed enterprises to the publio or to the prrductive ones
or divide them between the two, But these variations de not affect
the clarity of the general view.
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Sital iem,

« prodvcy A part

[

. nEcesBAary,

When the relation between producer and produot is establ ished, the
question of the horizontal and vertioal grouping of the enterprises
becomes & teohnically soluable une, which from the economic point of
view presents no diffiovlti @, Distribution also, like production
itself, is & sooial question, The "expenses” of distribution ara in-
cludsd in the geueral zbudge . for GSL:that is to eay, the o-gane of
distribution are entsrgris - of the GSL type, which likewise conduot
their accounting socording o the formule m 1.

The conditions of simple reproduction, with which we have been work-
ing sc far, arz after all only a methodological assumption employed
for the sake of simplicity and have no basis in actual faot. Human
progzess Jemands the expansion of the productive forcesa; the process
of reproductim must be ascompl ished on & broadsr scale. Under ocap-
tits »rocess which goea on in terms of mocumulation of oap-
i3 ths individual furction of the various cepitalistic enter-
Ir comnunism, howaver, it is a 8ocirl function. Of the social
i8 here employad fcr the further expansion of the pro-
ductive appecatus. If thic expanded reproduction 18 %0 be a consciocus
actior, howsver, it is necesaary %o Xrow tne scoial labor time Tre—
quired for sirrle reprogquoticnm. The formula for Bimple reproduction
io: WFLRIL.TO the material apparatus of production 18 to be expanded
by IC%, a mass of procucts of vhie amount must be withdrawn from in-
dividual consumption, When this ngcoumulation” has been accompl ished,
production proceeds escording to the formula: 1.1 (MPAR)AL. We have
already shown that he sooiul product is completely taken up by 80-
cisty when the individual consumption prooceeds according to the
formula FIC = L- lﬂ-’g_f.na)_

Lfua
This individual coOmsumption must now be further diminished by O.1
(¥PLR). In the case of a 10% expansion of production, we then get
the formula: FIC =:L-0,1 w}n)f%u?aéaal,Thm general formule dces
L8

L :
not take the place of the conorete golution of the problem in actual
real ity, but within the scope of this work we pust be content with
it and merely refer further to Marx: "If we asgumed that society
were not capitalistic, but communist io, then the money-capital would
be entirely eliminated, and with it the disguise whioh it carries in-
to the transactiona. The question 18 then & imply reduced t0 the prob-
lem that society must calculate beforehand how myoh labor, means of
productiony and means of subsistence it can utilize without injury
for such 1ines of activity as, for instance, the building of rail-
roads, which do not furnish any means of production OTr subs istence,
or any weful thing, for a long time, & year or more, while they re-
quire labor, and means of produotion and subsistence out of the an-
nual sociml produstion.® (Capitol, Vol.2 - Fage 361).

ital,
prises.

Let us consider this example. If the constructiocn of a railway proveu
the work involved velongs to the GSL part of the social
production, If it consumes, for example, three years of labor in &
certain number of working hours, this sum 18 deducted yearly by
charging it to the GSL account, from the factor of individual con-
sumpt ion (FIC).

In the relations between the individual enterprises, labor-time
morey is superfluous. When an snterprise delivers its end products,
it has linked mpir/l working nours to the great ohain of partial
gocial labors, These must be restored to the various enterprises 1n
the same magnitude in the form of other end producte. The labor
money is valid only for individual gconsumption, As more and more en-
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terprises are ought into GSL production, distribution by means ©O
1ab§r monay grg:nufns and 1ses8, and rushes on to its own abol i';liom
Fixing the faotor of individual consumption is the tesk of aoodé E
bookkesping, On the oredit side of the social bookkeeping stand s
on the debit side MPa, Re, and Ls. "Bookkeeping asa eontml mtlbea =
8traot sumary of the economic process," says Marx, "beoomes 8
more necessary to the extent that the process funotions on & go :
scale and loses ite purely individual oharacter. If is, the“mzr!u’t
more necessary in oapitelist production than in scattersd han ferhp
and agricultural production, and still more necessary in i sl
than in capitalist produotion." This bookkeeping under coml:nt 0?_
is merely bookkeeping ard nothing else. It is the central po = !
the economic process, but has no power over the producra or e 1n-
dividual enterprises., The social bookkeeping is iteelf only an ;‘n—ha
terprise of the GSL type. I%6 functions are: the registration otit
stream of producta, the fixing of the FIC, the outlay of labor-time
money, the control over préduction and distribution, The control of
the labor process is & purely technical one, which is handled by
each enterprise for itself, The oontrol exeroised by the social
bookkeeping extands only to mccounting for all receipts and deliv-
eriss of the individual enterprises and watohing over their pro-
ductivity.

The control of production in the society of free and equal producers
does not come about through persons and authorities, but is con-
ducted through the public registration of the objective oourse of
the productive process; that is, production is controlled through
reproduction,

The different industriaml organizatiom turn their production budgets
over to the enterprise which conducts the sooial bookkeeping. From
all the production budgets results the social inventory. Products in
one form flow to the enterprises; new ones in another form are given
out by them, Each conveyance of goods is reoordsd in the general

8cc izl bookkeeping by an endorsement,§o that the debit and credit
of any particular enterprise at arny time can be seen at a glance,
Everything which an enterprise consumes in the way ~of means of pro-
duction, raw material or labor money, appear on the debit side of
the enterprise; what it has turned over to sooiety in the form of
products appears as a credit, These two items must cover each other
continuously, revealing in this way whether and to what extent the
productive process is flowing smoothly, Shortage and excess on the
part of the enterprise becomes vis ible and can be corrected. If an
enterprise 1is unable to maintain ite productivity, if that produc-
tivity declines, then the other enterprises, even though they work
beyond the s/a. proiuction time, oannot oover the shortage of the
first ome. The comparatively unproductive enterprise is unable to
resroduce itself, the palfunotion becomes visible and can be reme-
dizd by society. The control of the GSL enterprises runs parallel

in part with that of the productive ones, It results from ths mat—
erial production, through the registration of the articles turned
over t0 them and the rec2jpi of Iabor money, The product of the GSL
enterprises, however, goss into sooiety Mgratuitously", so that for
these enterprines the qradit factor is lacking in their bookkeeping,
The control of their productivity will probably only be possible
with the aid of comparative investigations.

While under capitalism the category s.a. labor time is dependent on

"value", in communism it is only & matter of the labor embodied in
goods turned Cut., And while sooial productivity under oapital ism has

g

be re ated by the market, which involves & gigantic waste of
:gs eooj;‘lmforcoayof production, in communism the lower. ing of the
8.e. proavdotion time 13 £ conecious,encially-regulated act., It leaas
t0 a general drov iz “ue timee o proiuction, If, for exampls, an
enterpries hus rockopad its means ¢f preoduct:on at 100,000 lator
hours, ard if we afsune tnat th3se ingtruments have a ten-year span
of 1ife, then IO0,N00 snrkiag heurs are to0 be addod on yearly to the
producive Oof this enterniise, If the B.a. raproduction time of the
means of productism amrlcyed in <hie enterprise declinee, then in
ite proceso cf reprcduction it can fashion opetter or more maohines
and tLus iaciease ita productivity, waich in practice means expand-
ing the productive apparatus without the expenditure of extra labor,
The production time for thim enterprise has changed. Since the s.a,
reproduction time is ohserved, the cnly obange is in the productiv-
ity factor of this ewsr2r-ise, The s.a., production time of the car-
tel with which “he entaorprire is ronnected aiwaye remains the same
z: the reprowustion time, &inca the means of production, too, flow
in & condinuous stresan throusb all the enterprises, The lowest so-
c:al reproduction times vlena again and egain in the process cf
rroduction with the s.a. reprcduction tine.

of summary, it may be said:

The besis of the s,a. reproduction time is the s.a. Working
hour. This category is al-redy valid 2ven in capital i8m.Even
oW the individuel 4fieve-ces £1né no erpression in the com-
modity, For ¢hs prodaci is converted on the market into money;
tkas 18, trengforred into the genersl commodity, by which all
individual cifferences are abolished. In communism, it is the
B.a. reproduction time which embraces within itself all in-
dlividual diffarences of slow and erperienced workers, of cap-
able and Jess raprdle. Of manzal sud inwe.leotual labor, The
8.8. raprouwocivn time is accordingly something which as such,
s somethin; s .eoial, does not exist. Like the laws of rature,
which merely tring out what is general in the particular
phancmena, without exist ing es actual laws, the 8.a. working
hour, which in the concrete sense has no existehce, smbodies
what is general from among the enormous divereity in the mat-
erial intezaction of 800 isty",

THE U. W. P, GROUPS,

Ouz grovp in Buffalo, N.Y., have oonducted quite & few out-door
etrz2et martings thie sumner, and the workers responded by fhe hun-
d:’..l::. Ii wes a relief for these eudienczs to hear Bomething about
tr21r o%a real picblem in contrast to the C,P, speakers, who in-
E3-antly harp on the beauties of "the Vorkers ! Fatharland".--0Our
Buffalo group ie Organizing a ©lass on "As/soLut iorery Marxism",

By wa}:

Ot_lr comrades in New York City are plannirg some very outstanding ac-
tivity for the fall and winter Eeason, and we will anmnounce the
6v3a%8 1a this papsr frca ¢ims to time,

Ir. Waskinzton, D, 3,

Mes the corrades have helped to prepare naterial for
thiz Zsgw,

a1d have shown much willingnese in supporting the Party,

The Chicage group osers ite annuel Worker's Forum on Sun,Oet.7. It °
will continue everv Sunday evoning thru-out the winter. Oot,g a study
class on Marxian Z:onomica will commence, The Tegular wrekly meetingr
of the group on Vo3i.evenings aze muoch batter attended rnow than durine
the summsr. months,and the comracdss are enthusiastically active. -



FORTHCOMING ARTICLES IN THE OOUNCIL OORRESPONDENCE,

Is The A. F, of L. & Labor @rganization?

et ssasaw

Hanryk Grosemanne Interpretation of the Marxian Theory of
Acoumulation aad Collapse of the Capitaliast Sgatem.

Thesis on Bolsheviem.
(Translated from the Dutoh "Counoil Correspondsnoe".)

ssssvesasmn

The present stand of the European Council Movement,

’A;rspeotives of the Amerioan Labor Movements.

Thq Opposition Groups of the III International .

Will there be an Amerioan Labor Party?

FOR THOSE WHO READ GERMAN:

"Rasekorrespondenz” (Theoretisohes - und Diskussionsorgen fur die
fatehewagung) Herausgegeban von der Gruppe Interaationaler Kom-
munisten Holland.

No.I : "Die Zusammenbruchstheorie des Kapitalismus". Einad kritiscr
fuseinandersetzung Anton Pannekoek's mit dem Buohe Henryk Grossats
"Das Akkumulations- und Zusammanbruchsgesetz des kapitalistischen
Systems" Waitarhin: "Die Wirtsohaftelage im Nat ionalsocielismus”.
%5.2 : "Der Historische Materialismus" und " Hitler Deutschland m
Z9ichen des Zusammenbruchs",

¥o,3 : "Thesen uber men Boleohewismus", Eine umfessends und
glauzende CarsteXlung das Bolschewismus vom Standpunit dar
hatabewag .

Nc,4 @ "Zu Pannekoeks Kritik in No,I der "Rate Korrespondenz", Paul
Mattick antwortet Pannekoek vom Boden der Grossmannschen Interpr.:—
tation dar Marx'schen Akkumulationsthaorie.

Jede Nummer IO oent, Portofrei, Bestellt bei "United Workers Par.
I604 N, California Ave., Chioago, Ill.

"KAMPFSIGNAL" Deutsches dsr Ratebewegung gewidmetes Organ, der
dsutechen revolutiona=en Arbeitar New Yorks, - Einzelnummar 5¢.
Gesohaftastelle: - 799 Bromaway (Roomr 4I3) New York City.

Any speoulation regarding the possibilities of the German labor
movement must take into acoount, not mersly the iimssof the vurious
organizations, but the struotural transformations in mcdern pocliety
durihg the last dsoads. This ohange in the eoopomlo E6TUD, to-
gether with its politioal consequences, is likevise the indispens-
able key ta-the complete understanding of fasolem.

In the present orisis, the monopolist form of economy develops
within itself stagnating tendenoies direoted eocnocmioally against
the laissez-faire principle and politioally against "formal dsmoo-
TRoy". The prooess of oapital ocnoentration, which continues dur-
ing the orisis, aots as & spur to all scoial groups, though it is
only the working class which oan he moved into a genuine opposition
to the existing order, The econcmin depandence of the middle class
allows it no policy of ite ownj; it devalgps only a beakward idecl-
ogy, eince any 8ooial advance brings withf'it the downfdll of this
olase as a speoial group.

The faot that the middle clase has becomes the chief support of the
fasoist movement 18 only a eign of ite own historical inslgnifican-
oe. The polioies of the existing sooncmic eystem can not te sub-
ordinated to the fasoist ideolcgy, and the loudsr that ideology
nries, the more surely it also dsstroye 1%serf, Being Incepable
of bringing about a revelutionary changs in vaz economic eystem,
fasoism is oompelled to follow laws wnioh simply foroe the im-
poverishment of the middle olass ag well., T332 fascist wovement
must of necessity, in the course of dsvalopminis, ehrink 10 a
fascist ptate apparatus which has openly to dorend the laterests
of the economically strongest groups against scoiety a3 & whole.
Practioally, fasoism can only be appraised as the expression of
the politiocal necessities of the moncpolicfiv groupe during the
crisis. It is nothing other than the ofwnulsion to pezmar.cnt
cnzroriem against the workjing class; e3d tnis oorpulsion re-
s7Lt3 from the fact that the further endengering of indupirial
profite by sooial umest ocan no longar be tolersted, since the
niready insufficient profit brings jnto quesation move wad more
tue oontinusd existenoce of the economio Bys%em. reecinm, fur—
thermore, has to wage the olags st ugile agiinet the c.als
gfrvgsle whioh it denies, B0 a3 to pr2pare the "ratica" for

the imperialistic clashes to be expecuied,

A8 a result of the onnfliote of intereste within society -~ ~
oonfliots deniable only in words, not in reality — fasolsm

may change 1ite leaders and svmbcls or mary even undar certein
circumetances, ae a result of nesw sccial uphzavele, give plaoe
to a neo—democratio rezize, But practically, this trensforma—
tion would be nothing mors than aan exchange of leaders anc
symbols, 8ince evan thn cwatorscé Vdemocraoy" would be crpelled
to adopt the fascist pnlicies, Sven a dsmooratioally Ma!.lad”
state arperatus would have %o pr.-act the existing socieiy with
the necessary mea:nn, WLiCL touccy are means of tesiorism. Without
overlooking the differsnoecs between fasoism wnd democracy, it may
still be sald that both *hese sccial forms, within the fremework
of the present system, have only the same posgibilities of aotion,
since politics is always dictated by the econcmioc necessities.

!



From this standpoint, any etruggle for demoorasoy is only a pseudo
etruggle. Ahd for thie reason, such & struggle is quite out of

, the queation for the workers, and ocan only ba conducted by thoae
groupe which are willing to play capitalistio politice, that is,
meroly -wont to govern, Thie fight will no%t aven be deoided by the
"fightara"™, but by the prooceases within the economio system, Only
tho false aseuuption that the present eoccnomy is still capable of
further progressiva development oan feed the illusion of a new
demooratio era.

In Germany mlso, the real oless struggle will not turn on the ques-
tion of demcoracy, end all attempts to erect a new labor movement
on this besis are doomed in advance, The efforte of the socialiat
movement to gat & new lease of life through .the radicalizing of its
phraseology fall down on the objective impossibility of turning hie-
tory baczwerd, The demand for the rehabilitation of demooracy is
no less laughable than the faith of the fausoist in the restoration
of the "good old times".

The attempts of the verious communist groups to build up illegal
movements in the old party style show that they thoroughly share
the illusions of the socialist movement, lcthing has ochanged as
regurds the idea hold by these groups r8 to the role of tha party.
Woat wes onoe legefl shall now continus to function illegally in
the same form. heyoompletely feail to see that the old party
movement was just an expression of formal demnoracy, and oould
exist nowhere else. The party is bound up with demooreoy, the one
is not poseible without the othor. Anyone #-.0 fancles trhat strong
party organizations oapable of playing & dvoisivs role in history
oan be built up eanew, such & person must nocessarily, however much
he may protest, bslieve in the possibility of a new demooreatio era,
dnd, like the fa.eciats and scolalists, 1is merely imtoxicating him-
8elf with traditions.

Nothing is more naive than the various assertions of the different
political groupe in Germany to the effect that they have so asnd so
many thousands of illegal members in their ranks, These computas~
tions ocan only be made aid peddled about in foreign oountries,
They are incapable of proof, and spring only fyom the competitive
nseds of the various parties in the countries which have not yet
gone fesoist. Those computations are duhious for the very reason
that there is absolutely no way of mekinz them; no controlled, il-
Id:gs.l labor movement embraced on party principles exists in

rmany,

It is true that the Communist Party succeedsd, during the first
few months of the dictatorship, in leading portions of ite non—
renegade membership to engage in pigmy demonstrations, in col-
leoting dues from the membership, in prompting them to the dis-
tribution of leeflets, eto. But thies eotivity was possible cnly
because the fascist terror was still lacking in system, ard we
find that the commmist activity le% up in the same measure in
which the fascist 'Tcheka" spres¢ i1te nets. This'"revolutionary?
8pirFdt of the C.P. - a epirit which wes asleep et the proper
moment, beocause gdid not weat tlhat mcment to ocere - coliapsed
from ite own seneW .eesness, Thousencs of fenaticized party han-—
fera—on drifted into the ooncentration campe for distributing
eaflets containing nothing more than the phrase, "Hands off the
Soviet Union", The fluctuations in membership was peouliar to
the C.P., The S.P. was composed of “0ld fellows, inoapable of ohanging,
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while the C,P. wae largely composed of younger slementa whioh

of oonviotions had only uniforms to change. These deserters made it
all the sssier for fadoism to wipe cut the illegel aotivity of ths
C,P, in %ha shocteer acace’vebla “ims. Tha slad:ator politios of the
C.P. was not eveu ihe courige 27 rfeepail, but darved merely to justify
the commuaigt "tlee ' suratructore’, who of oouree hed asserted Lnut
the rule 0% Fitles coule 37y be cf or7-ef duration., The real ra.o-
tions of o.wer coutradiotaed this orimiuel polioy deeigned to conoeel
ombarress ing feots, snu wdsr the ex of the fusoist sxsoutioneers, ire
deepes t-dyued party funatiolom went to pleces.

Though political groupgs we-e reorganized undarpoung.pg:uifo%zy

i a % rle o adiuat itaelf to underground. - -
{ﬁag‘,da?pg‘gag:ugd:'la;m El!"“i_:.‘!lugcou;'g, the arresf of off.hoi.n.llh the
suppresaion of meeting placsu, tha Beizure of oontact men, at 1is
built up today is trwcrrow alreadv destroyed, Slowly but with deadly
certainty, the vary baginr'ags - the *llegal ndvamch% are blottsd out.
It was these oiroumstances wiiul Zaret < early revsaled how deep the
national scoialist idaolcgy ip 3til runted sven ,., the workers. They
put themselves willingly ut ske meryizo of the sutzcrities for tn.
purpode of exterminating "duriisa", A szate of gene:al diltrus\:dmrud
over the movemsnt. Oue who £t1ll eat in the "pariy" ccinolls todar
migki btand revealed as a Wazi tomorro¥, The iceoligiom. 2any =8 -
Nazia ovver the graat mesceas ‘arou$hn in*o tha lsbor mcventrt p A% Ll

oprredsing resignction and = fealing for the necassity 2 10 ..1an
changs uf policy. Anything trat =cugped the tanda of e Udi© .
foul of this resignation. What 22 ®min3 1€ & very ARE!T ©.Tu. T
hounded revolutionists whe, in vi2y of he truc AT UBY ..T vw;)nzv
continus for the present to keep tucir o™n somuu (. Tna & _:,_-I_ =3
them, apart from & few exoeptions, msans noto Lf o7y &d w2 ETYUDE
of five" include workers from the most disparsuie cauwpe @ 67 ~-d

labor movement, The groups themselves serve for the present merely tic
assure the mutual undsrstanding of those engaged in the movemnt; they
refrain from all outsids aoctivity.

Having shattered the old labor movement , FusciFw neither cen ncr 7ill

permit the building up of another. What is nmor:, _tn_the fustte £
dsepening of the orisis, the terroriem must 8till .o-tiiua 3 L4CF
sharper. The neoessity of ato mizin%'the BADABE [e 5 w=ly T2 M
ing them under the direct control of the fesniry 3Tm.e ATCT20.& J0ub
not, however, 4o away with the eoonomis necessity ol tiimmin. 00T
gether in preat numbers in the enterprises, inaustr.ee, oik.-, .(_r;_r.

bureaus, labor gervice camps, etc. The impoesibilicy cf form: .. %
organizations doees not abolish the clase Btruggle iteelf; ir whe: vav
situation, it will eimply assume new forms. The absence of duniaran .
permanent organizations will and can only lead to the extens iea cf
workers—council mvement. The social development has reached a pci.
whioh makes the oouncil movement the natural and only possible one,

What hitherto has bsen propaganda arises now from the relations thea
gelves, Binos the olass struggle, viewed as the essential form £

historiocal movement, i8 not susceptible of being forbidden. the stry,
of the workers for their existence must take the 8p ufarniove charscte
under the fasoist diotatorship and w.1l he cna with th# Jrpenizatlion.
The oounoils exist only so long a8 they are irn fecion; they ere in ao
tion a8 soon a8 they exist, In order ta be parmansa%, tney have firs
to win., They are at the same time the realization of the united fre.
since they are not bound together on the basis of ideologies, but ar«
the expression of the material life needs of the ccmbatants without r
gard to their idsology. They make a reality of what could hitherte b

b



valid only in words; namely, that the Revolution is not a party
matter, but the affair of the olass,

To avoid going off into empty speoulation regarding the ooming Ger-
man labor movement, it must be realized that the period of disinta-
srntioa of exieting scoiety oonstitutes a new historical epooh which
ollows its own laws and not those of tho-past. The old party move--
ment whioh regardsd itself as the decisive faotor of the revolution
was in reWnly & child of aspiring oapitalism; a ochild whioh the
oumibalﬁn'in ther dsvours in the orisis. The setting in of this
new epeth is neodesarily bound up the end of democracy and hence
with the end of the previous labor movement. The peat, to be surs,
8till weighs upon the present and leads to the building of neo-
sooialist, neo-communist and other suoh "neo" organizations, but all
traditions must yield in the faoce of the ohanged oircumstances. The
world orisis is still in ite first stage, the process of disintegra~
tion has only begun. The farther this proocsss advences, the more

must the terrorism againat the workers be sharpened, But thls terror--

ism serves for their politicel educstion.  In the oourse 0f develop-
ment, fasoism will be compelled to des%roy ite own organizations;
neture sete a limit even to the greatest joy in threlldom, Famishing
fasniste cease to be fasoilste. Resignation kills individuals, but
net olasses. Every attempv of the workers to wardl off their impover-
ishment will be combated in the menner in wnich rebellicis ure put
dom, Thus even the most backward workers will be ccmpelled, 11 nrds
to save themselves, to mot &s if they were copecioud revoluticniate.

Every sssembly of workeras becomes a ressrvair of revolutionery energil :

Tha weeknese of the 1llegal organizatiors will not perait of &ny f-
degree of control Qer the masses, In committees of aotion and W.
kere qounoils they will oreate their own form of orgeni zal ion end
their ow: leadsrship. And it 18 only in these firet te irrings and
'-’-th-J‘dQ'lmtitn.tive growth that the revolutionary movement can be dle-
cerned., 5

The tempo of this development is determined by that of the period of
disintegration, Unless there ogours a sudden and rapid deepening of
the crisis or unless a new war fundamentally changes the whole world
picture, nothing much of a surprisirg nature in reference to the
labcr mvement will happen in Germary ia the nee: «future, 0f & res-
torationu cf the labor mvement upsa ths bazis of ths cld, nothing of
the sov. naad be iooked fcr., €o sthet, so far as concerns tha party
movemuIt, one Will bave %o dony 1ts very ex.a%tensga. It ig imnees iple
t2 ¢ a.ve of anv way in which it oould eetu ltself up a” & Qi3
apePcid. groun, B8ince the movement 18 identical with the workiig clace
iw=.", 2421 nevertheless, still more surpricingly thaa did the
freoiace, tnet movement will one day snatch the power into its hande

T R R I

''re Octobsr Issue of the MODERN MONTHLY contalns, betwaon
o*he> nteresting articles, & criticisa or wre émulooa

“erkers Famuy, hy Penl Mettiok, from the vievpoins of Lhe
~Lr1zil norerens, Alao e ovitique of Lowis Corav.~ Poak,

"1la Daclias of Amarisan Capiteliowm" I7-oe She eiz.froill”
of over-accumulation,
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UNITY FOR WHAT?

-_— = e = = = =

Communist Lesgus and the Ameriocan Workers' Party
Move to Form New Party.

According to the"Militant" (#37) the organizational unity of thet
groupe 18 olose at hand. The political bargainera are almost swl
to pui their de¢l through to the sutisfacticn of all concerned,Tb
memberehip of both groups will very happy, and they will be
proud of a larger and more imzuTrtant orgunization. The Trotsky
bodyguerd will easily forget that only yesterday the Musteites
were fakirs and political scoundrela, The Muste crowd will ao:m
pgree that Troteky on the same side with their "Amer ican Lenin",
the former and present Priest Muste is not so bad. Together they
will fight for the Americsn kind of a revolution, and celebrate
the memory and bonss of American Bourgeois rebels dead I50 years

O more, -

The whole mayter is a joke, only indicating that by this merger
they hope to stop the disintegration going on in both groups, It
i8 of no importance to the working olase, and as & matter of Ifaot
the workers ignore both of "the only onee". Divorced or com-
bined, they have no future as their only Weapons are outworn tra-
ditions which may still confuse part of the workers, but never
really influence them.

Practically it may be summsd up 8s an expression of the sound
policy "for bigger and bettar business". As long a8 it is not
positive that this unity will actually take plaoe, it is not
worthwhile to daal with it at great length. We will oome baok
to the Bubjeot in one of the future issues of the C. C.

WE WIBHVIO ANNOGNCE: -
A Monthly Organ of The International Communist Workera' Council

Movement,
"LIVING MARXIEM"

A monthly magazine to be publishmd beginning Jan.I, I1935,"Living
Marxism" will ba unique insofar ¢s it will not be restricted by
party interests, will not serve the interests of any parasitio
porooracy, or be obscessed by leacler fetishism, It will deal Witk
vital prof:lema of interest to workers, and will publish only Buch
material which will be of velue in the revolutionary struggle fo.

- Communism. It will publish the never-mentioned opinions of Marx-

ists like Rosa Luxemburg, Franz Mehring, Kerl Liesbneoht, Anton
Pannekeok, Herazan Gorter, and many others. "Living Marxism" heas
correspondents, revelutionary workerd, and writeis in almost
every country. 1t will be able to present objeotive reports of
the situationsa in the various countries,and on international
soale. It will also bring forward the economio works of Henryk
Grossmann and others, of the greatest dmportance for the inter-
nat ional werl:inﬁ oless movement, whioh Jhave been ignored and Bup-
pressed by the "offioial labor fakirs".

It will be published by the United Workeme' Party of America in
oollaboration with the Groups of Interzutional Communists in Hol-
land and Benmark, and the Council Movemeni: in Germany,England,
France,Bulgaria,Checho-Slovekia and Hungary.We can exspect no belp
from the "offioial labor movement", sc¢ we Lk for your euppcrt an.
subsoription.Write to United Workers 'Party s Chicago, Ill.
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~THE STRIKE WAVE, -

The present strike wave 1is characterized by defeate and batrayals.
The workers suffer dsfeats because of their insufficient and a ..
treacherous organizations on the one hand, and beoause the capital—
iat olase and its state cannot permit a viotory to the workers onm
the other. Capitalism in the period of general orisis, must combat
to its fullest extent any attempt by the workers to improve their
conditions. Viotory for the workers would mean endangering the posi-
tion of capitalism. Every strike is praotioally 1ost in advanoce.

But 1:h:|.eli does not exclude the-necess ity of workers fighting every onm.
Blaught on their living standard. We must take part in every one of
these struggles, and enoourage the worker to fight, because the pre-
sent etrike wave in spite of its shortoomings is more important than
the whole of the "officiml politioal movement" at this. time.The fact
that these strikes are destined for dsfeat or betrayal does not miti-
gate the revclutionary value of the struggle. We may point out that
on the basis of the present labor movemsnt no vioctory is possible,
but we have {2 figh* jin all these labor atruﬁle as they are, and
not as we mizat want them, We must strive to hindsr the lator fakirs
from using tiece scrikes to their own advantage, and this is bust
done by the most ac.iwity on the actual strike front.

The fight for existence is the fight of today; and the struggle for
& new Boociety can only grow out of these daily struggles, As these
day to0 day struggles inorease, and as the worker gains experience
from the defeats, the fight changes its qual ity and beoomes revolu-
t ionary leading to the overthrow of the present system, A communist
may criticize snd condemn the character of the sir ikes and the or-
ganizations involved, but he must take part in the strikes and fight,
for this iz theshortet road to revolution in the dsol ining period
of capitzl i3m.

ANNCUNCEMENT: -~ Do not fail to get the next issue of Council Corres—
pondence (#2). It will be entirely devoted to the translation of the
"TMesis on Bolsheviem", cons isting of ten separate articles on this
subLject, prepared Jointly by the Group of International Communista

of Holland. It is an except'ional and comprehens ive history and analy-
81¢ of Bolsheviem, There will be only a limited amount of copies
availavble, 80 order yours now!

We recommend the next pramphlet to be published by: Polemic Publ ishers
673 Ecoadway, New York City, - "THE INEVITABILITY OF COMMUNISM", -25/
A critique of Sidney Hook's "Interpretatien of Marx" by Paul Mattick,
It i3 written from the view-point of the United Workera! Party of
Armerica, and deals with almost every aspeot of revelutionary Marxisz.
Slculd be in the hands of every arxist,

To bs publ jshed soon by United Workers ! Party: — "WHAT NEXT FOR THE
AMERICAN WORKER?" - - 2 pamphlet dealing in a simple manner with
the needs and future of the Ameriocan labor movement,
We 8till have some copies of :
"World-Wide Fascism or World Revolution" — 104
"Bolshevism or Communisa" - Gd-

UNITED WORKERS' PARTY ~- I6CL N,(Cal ifornia Ave., - Chiocago, Il11.
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